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IND胃PENDENT AUDI丁OR)S REI)ORT

l he Board ofCoITlmissiOilelS

[ loしISing ^u宜IO「lt〉/ Ofthe B○○OしIgh o十、111ghlands

Rel)Ort On the FlnanCial Statcments

Wc havc aしIditcd the accomr)a'ly…g宜nancIal statemcnls o白he bしISmCSS十yr)C aC仕v血CS Of tllC i loし一Sillg

AしItho「lty O=he Boroし恨h o「冊ghlands. a comPOne’一='nil o白hc no「ough O=白gh1a’一ds, Coし面)′ O「

Mom「「Ou血State orNeu Jersey. as ofan(川o「 fiscal ¥′CarS C~1ded Jし用C 30, 20I6 alld 2015, and山c reldted

notes to the血amiai statements言I′l11dl CO=edlVel〉′ COll叩l lSe li「e Autho両〉′“S basIC 1111anCial slatements

Mu〃agen)enl ’,~ Re叩併読bi/時力)r勅e Hnu�。iuI S個emeI?/~

Mallagement lS 「CSPOnSible fo=ile P「ePa「atlOil and fair PrCSCnta白On Of these finaJ-Cial statcmeI丁tS l11

accolda11Ce Wllh accoun両g P…CIPies generall〉′ aCCePtC(川口hc Unlted Stales ol、 AmerlCa川1iS mCludes

the deslg11,冊Plemenla白o-1、 and mainna-1ee O白nternai coI〕1「ol 「eIevan=o油e preparatlOn∴and fail・

p「esentat10n O書、 Iinanc-al slatements that are free from nlale間口丁11SStatement’Wl-ethcr due to伍ud o「

AIll据or’∫ Re、p〃nぐ紡I砂

Our responsibiIlty lS tO eXP「eSS OP刑OnS On thcsc llmnc'ai slatemcnts bascd on our測(冊We condしiCtCd

oul aしIdl=Jl aCCOrdailCC Wlth al)dit用g Standa「ds gcilCra凧aecep(Cd 111 theしJnltCd States o丁AlmrlCa and

宜le Stallda「し1s appllCable to final「Clal細(111s contalrヽed m (:値‘′n’77ピnl A,/(ノ/l’n.q f/(一nJ(一/・有iS洲ed by the

Compl「o=er Gel-el・ai o「 the U血ed Statesi and … COmPllal-Ce “′1th audlt Stal-dards p「esc「lbed by tl-e

DivISIOn 。=,OCai Go¥/e「nmCnt SeIVICeS, Departmeilt OI Commumty Ahairs. State o「NeW Jersey. Those

staIldards 「e(luire that ¥‘′C函n and pe「fol‘m thc audl=o obta… rCaSOnabic assしl「a-1ee∴ahOut WhethCr thc

向lanClal sta†cmonts arc free什om matci.1al mlSStalcmen十

An audi=IlVOives pe「foriniIlg P-OCedures to obt‘1m aし一dit CVidcncc` about油c amo…tS ar-d dlSClosし`rCS用

the fina)lClal slatementS i he procedしirCS SCIccled depend on the細dltOrS‘ Iudgmellt, lI「Cludmg the

asscssI丁lCnt O宣、the 「lSks o自nalerinl刷SStatel丁le両O白hC砧laileial statcmclltS. ¥Vhe血cI due to fraud or eI・「O「.

In mak教=g lhosc 「iSk asses…lentS.同じdu‘血)「 C(冊idelS l血emal contIOi 「eleva両lo thc Aし亜or江y’s

p「叩削iltlOll細d fair prcsc両atlOn O川‘C r吊a問al症[teiT-el11口11 Or11c「 1o dcslgl十aしidlt Pi。CCdしIrCS川at 。re

app「opIIate in凧e ClrCしImStalleeS「 bしI=-O( lbl the pし一rPOSe Ofexpressmg a-1 0Pln'Oil On lhe el「tctiveness ol、

the ∧uthoIity S lnte「Ilal co11tlOl　^ccord帖gl)う¥Ve CXPrCSS 【lO SUCh op刷OII Ail al⊥dIt also lndudcs

evaluatmg the aPP「OP「-ate-1eSS O「 de‘Oun血g POlieleS uSed a「ld　川e leaSO開bleileSS O(、 slg-1誼cant

櫨CCOしm仙1g eS†1mateS冊ade bY man蒔emen工aい</e= as ev州囲血g lhe overail pleSeutatlOil O白he砧-anClal

Sla(eme両S

We b鉦evc tha=he audit CVldeme ¥時have ol)tal11C(=s su腔cient aild zIPPIOp間te tO l〕rOVlde il basiS fol

。u「 audit opim011S



の)inI〃〃、

In oしIr Or)間0∩言he financlal s'alc†nCntS rCfe「「c.d to above presc血fai「ly, ln a= matclial respec{s言he

respcctlヽ′C financla申osltlO「l O白hc bしIS高lCSS一†ypc ac信用CS O同「C =ous甲g Aulho「lty Of the B。「Oしigh OI

Highiands’C‘o…1ty OfMoilmO両, Sla‡e ot NeW 」erscy・ aS O=une 30, 2016 and 2015, and the 「espectlVe

dlangeS m 1111a11Cial pos111011 and cash 11ows the「eof for tlle 〉ear川ell eIlded m accordallCe With

accoしIn画g pl‘1nC甲ies ge11elal⊥、′ acCePled川11「e Ul「1ted States o十、Ameriea

()lhの・ M(IIIer,~

/そ均///rα/ Sl//,nIe/〃Cnl`7Iソ/n存)rn柄/IのI?

Acco…tmg 「旧nC申es generailヽ’aCCCPtC‘1 1n theしJ…tCd States o「 AmerlCa rCqし…e lha=he management、s

dlSCuSSIOll alld analvsis a「ld o小e=equired supple[Ile「ltary用lb「l↑la高on as lrsted川(he table or contents bc

PrCSented to supplemen=he basIC血anciai slalements Such informatro'1、 ai=-Ough not a part o「thc basIC

出-a一一Clal stalements. is 「equlred b)/油e Govcmmental ∧ceoし面111g Standards Board ¥Vho coilSiders ll to bc

an csscnt-al part o「血ancla=eportmg fo「 plac…g thc basic爪la-1Clal statcments … a= aPr)一・Opr」ate

OPe「atlOnal` CCOnOmiC` 0「 hiStOrical context We have apr吊ed certain l証tcd l,rOCCdしIrCS †o tl-e rC‘l冊ed

S`一Pr)iemental〉川Itd両TlatlO旧Il aCCO「da一一CC W宜h a"di血g s{a-1da`ds geIICrally accepted m theし巾lted States

Or AmerlCa, ¥油cl- COnSiSted o白11qu用CS O白一1ailagCme-「t aboしl"h引一一etl-Ods o「 plePa…1g =le mfol`mallOn

alld comparli「g tlle Ii血mla高on lb「 consIStene)′ Wi高l managemC-11Is responses to oしIr用qulrieS言11e basle

lil「allClal slalements, and olile点l「0wlcdge we obtamed during our aud11 0白he basie finallCiaistatements

We d(月l。t eXPreSS an OPl…On O「 PrOVl‘1e any dS u「anCC O= the lnformaしlOIl because the llmlted pl。ee血「es

do not pro、′ldc us “/柚su佃clent CVldcI-CetO CXPICSS fln OPInlOn OrPIOVidc an〉 aSSuranCe

のlh(,r有所)I・Inu初I7

Oし一r aしIdit was c。一Iducted (も=he申rpose ol‘ fo「剛lg OPinl(一nS 。n the nnancla上s凪cmcnts that co11cct音oly

COm叩Se thC手IoしlⅢlg ∧しItho「it)′ Ofthe Bo「oしIgh of Ⅲghlands’basIC桁lanClal stiltementS aS a ¥whole Thc

accompany1ng fi'la-1Clal da(a schcdulcs, aS =stcd m the tablc of contciltS. ale r)rCSCllted for pし岬OSeS O量、

additiO咽l a「lai〉SIS aild a「e not a reqし旧ed pall ofthe basIC鉦lanClai slatelllel11s

The砧lZlnCial data schcduics are =1e rCSPO11Slb間y ol、 1†間1堰CmCnt and were dcrived fr()m alld reiate

directl) tO =「e u∩de「l〉′lng aeCOu両I「g and o佃er record` used (O PrePare the basIC llnanciこ11 statcments

SllCh面brma事On has been sしIblCCted to thc dud血ng P「。Cedurcs a手中i]Cd ln川c alldlt OftllC hasIC financlai

StatemC両細d certa… add面Onai procedしIrCS, …Cl肌冊g compa…lg and l`CCOnC冊「g SしICh Il↑fo「matlOn

dl「eCtly 1() thCしIn〔IeIlylng aCCOuIltlng and othc「 lCCO「ds llSed to pr叩aIe thc basIC砧lanCial statements or to

lhe ba`1C血a11Cial statc111e-1tS屈e111SCIves, and othel add血。'一al l)rOCC(1し)rCS … aCCO「dance wIlh anditl噂

s andards t岬1ela=y dCeePte信Il tl汚し居1ed Sl租les o「Ail「e'lCil il- O川Oprn O日工he品丁ai「Cial dala schedules

ale fai「l¥油te互1〃「 all matcrial respects言旧Cl&tiOn tO lhC b澄le hi「anClal stateme111s ab a Wi「Olじ

Otlle「 Rep()「lin蜜llcq uirc(i b¥′ G�博r〃〃len/ A机li/;�g Sllln(Iur(/l

ln accordance wlth Gr)tVr17I粧′7/有u訪!/華S�′lC^lγ〔人、Ve have aiso I S"ed oしIr 「ePOrt daleしI OcIober 3上

2016 oll OしIi COnSidcrafron o白hc l]oしISi哩Aし11ho用y o=hc BoIOugh o(同封「1ands∵nternal controI oveI

fi咽nclal Ier)Ort=一g ai「d on ou「 lesIs o「 11s∴COmPllallCe Wl=「 Ce直ain p「ovISIOnS Of laⅥ′S, 「egulations,

COn仕aCtS. alld &Tant agreementS and otheI mattelS The PしilPOSe O「=lal repo「t lS tO descrlbe the seope of

Ou「 teSting O「血Crnal cont-OI ovcr砧l|nC証ICP(両用g細d comPllanee and he 「esuits o「th21t teStlng, and
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lntegr種l甲11 o「 d一一組(1申1eIk)「一11C‘同I aCCO「dallCC ‘川I G肌牛’′′)7‘面Az“在/’ng ▲t/u′7`克一r`大冊COllSldc「mg
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INI)E萱}田NDENT ^UDlTOR’S REPORT ON音NT鳥RNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLiANCE AND OTHER MATTERS

BAS巳D ON AN AUDIT OF FINANCIAL ST^TEMENTS PERFORMED 1N

ÅCCORDANCE WITH GOVERNMENT A 【/DITING STANDARDS

I¥he Board ol、colnnl教SSIOm‘「S

萱」ous岨g ^u山o「lty O白hc Bo「oしIかo「用gl高nds

We havc∴aし1dltCd言11 aeCOrdancc wlth the aし1組1ng Slandards gcner捕v accepted ln thc l而tcd States of

∧11「C「iCa. thc slandards appllCabie to轟nanc-al aし一d-tS COnlainCd in (わvcr71In()77/在�在/7r7g高`7mk7r(高言ssued

by thc Comptro=cr Ge'1e「al ofthe UnIted States and aしId1仁cqしIi「CiT¥CIl(S aS PrCSC晶ed by thc DiViSioll O「

1」OCal Govemment ServICeS工)epartlllCnt O「 Commしm白y ArねllS, State of NeW Je「sey. the f諭allClai

StateillentS Ortheし]ouslng Au帖o「lt)′ Ofthe BoroしIgh of Hlglllal-ds (hCr{おn rCfe「Ie`=0 aS lhe Aし11ho「ltyつ,

as ol、 alld lb「 the yea「 ended JしInC 30. 2016, alld the related notes Iu the向la)lCial statementS, WhlCh

COliec"veIv 。OmP。SC thc ∧し血。両y‘s basic血anCiaI statemeiltS, and have lSSued ou=ePOr"hc「con dalcd

0ctobe「 3上20i6

Intcrnal C。ntrOI Ovcr FinanciaI R叩orting

lil Pla11剛lg and perfom1mg Oし‘r aしId-t O白he †lna11Clal s(atcments, We COJ「SI CrCd the AしIthorltyls inter11al

eontroI o¥′er fiIla-1Cla汗cport‖1g (血e)ilal control) to dcte「一n"1C tllC aし一dl( PrOCedしl`eS tilat a‘e aPPIOPrlale in

thc circumstances for the pしIIPOSe Of expressmg Ou「 OP皿OnS OI=he financlal statemcnts, bl点nol lol同1e

PurPOSe OrCXPICSSlng an OP剛On On the eifectlVeneSS O「the Autho「11〉′ S両Cmal conl「Ol ∧cco「dingly. “′e

do n。t eXP「eSS an O手刷110= O11 the cntcIIVel「eSS Of‘the ∧しItho「l[∨“S mtCmal colltrOI

A (Ie/i`/招くy m In/〆rn(// `t,n/’()/ cxisIs whcn the des-gn Or OPCra仙川O「 a∴COntiOl does n。t ailoト、′

111a11agemei丁t O「 emPIoyces. 11=lle nOrmal coし一「Se Of r)e- foI‘mmg川ciI aSSigned functlOnS言O P「eVenL or

detecl a置ld colreCL I高sslatementS On a tm1tw basiS A肌‘Ir’/`7月tY`7初の▲ lS a deficlenC)′, Oi a COmbi11atlOn

of dellclenCies工n lnte「llal eontroL sucI丁tha同1ele l〔 a leaSOnabie possib111ty that a malerlal miSStaleme両

o用Ie Cll血v’s fina[lCla] statemeiltS Wi= 11Ot be r)i‘eVenle互Or detected and co「ieCted oi置a tImei、′ basis. ∧

"gnのくノuI7/ `I夕?c/(ノnC↓言s a deficlenC〉/, Or a COmb用alio= Of deficicncics言rl面em亀l cont「〇両Iat IS less

SC¥′C「C thall a mate「lal Ⅵ′Cak†leSS. ye=mPO血nt cnoしIgh tO mCr= attcnt-On bv川ose chargcd wl(h

gOVe「爪】nCC

OしI「 CO↑↑SlderallOn O「 mtCmal contIOl ¥VaS for the iimited r)urPOSe desc「lbe〔1 1n thc first r)ai‘agraPh o白眉s

SeCtlOn∴and was not dc、ig=ed to ldcn[ify c川dcfiじIenCICS ln inlc「nal conl「o=†lat might be mate「lai

WCakncsses or slgn涌cant dctlcICrlCICS GlVen these l…1tatlOnS. du「irlg OしIr audIt ue dld no=deiltif¥′ [1n)′

deilcICnCies m mtemai coill「o川Iat ¥‘′C COnSldc=0 be mate「iai wcaklleSSeS We dld Idontlf)′ a dcficleIIC〉

川IntCmal contro上dcsc「lbcd冊thc∴aCCOm申nying COmmeIltS and 「ceommCIldatrm sccti。n aS ltem 20 1 6-

00=o bc a slg冊fica爪dc十icICnCy
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AI甲rt O「Obta川=lg 「C.¥SO一一abie飾…rn'一Ce aboし一1 ¥油e血「川e Aし面(汀Ity’s fiilailCi.1l sl`=ements alC hee iro111

il「ate冊l白川SStatonlent. ¥時r)er†bril、e(=es高o丁子　c…lr)ilaI-Ce ¥¥Ii用ceIlain P「O¥ lS101「S O「 1a¥¥/S. re封11alions.

COI血ae圧、 aIl〔l g「a「彼「eemeiltSJl(用C。甲高allee W11il 、両ch COし間hこlVe a dlreCl and i↑lateil種l c件ccI on the

dete。Tllila110n O=lna「ICl:¥i sしaにi↑↑e11tく十川O…tS　用)トトe¥er. PrO¥′l柄lぎ1川OPmiOn (川COmr)暗=leC W"h thosc

PrOVi猟)… WaS nOt :ll1 0串c白、e Or‘)ur oudlし細d ‘l|'0「同1t事. ¥¥′e do not cxr)re5S細Ch a-1 Or)lnlO「l ihe

leSしIlts oI ol川teStS diS点)Sed no llrsl急'一|eS O「 I10=COillPl聞一Ce (、=油一ei● mallcr`川al a「e 「c甲l「ed lo bc

lePOrtul用Ide「 Gの"/一I/肌′)7仁�/(ll/’照▲叛′′7`!`一’.諒an(上lしrdlt requIreme一一tS aS r,re%「=、ed b¥ the D1VISIOll O「

l ocal G用erl…ent Ser¥lCeS, Depailmeilt OfCommしlnl()/ ∧輪i「S言説11e o「 Ncw Je「、e〉

1’urposc of =lis R叩。rt

l lle Pし岬OSe ‘一同、IS r叩Or( l`; SOiel、 tO ‘1esc「ibe the scopc ‘、I 。し一「 teSti噂(眉ntema正(面「。1 imd com中細Ce

し1∩し‖he 「e用事o川Ia=CS画g. aild no=0 pr)Vlde a旧、Pilll。n OI「 lhe c川cellVCneSS O川Ie Cn時子s面emai

COl血O萱oi州l C()mP聞nしe　′Ii-1S rePOr=S飾言nteg「組l r)こlr( O「 an洲d'l r)erfo「mCd m accordaIICe Wlth
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(待vcrnment Se「viCCS「 De申r。11ent O「 (「0m'…nlt)ノ^f鮎IS,気atc orNcW Icl‘SCy m COil…lcl mg小e cntll;s

IIヽtCmai coilt「。1 and comr)ll持nCe ^ccoi、d111d¥/.帖S COmi11ulllCatlOn lS I-Ot洲ltable for an)/ (両e「 pしI「POゝe
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HOUSiNG AUTHORiTY OF THE BOROUGH OF HiGHしANDS

MANAGEMENT’S DISCUSSiON AND ANALYSiS

JUNE30, 2016

UNAUDITED

As Management of the Hlghlands Houslng Autho「lty (`一the Authorlty’’), We Offe=eaders

Of the Autho「lty’s fInanClal statements thlS na「ratlVe OVerVieW and analysiS Of the

flnanCiai actlVltleS Of the Authority fo「 the fiSCal year ended June 3O, 2016　We

encourage readers to conslde「 the lnformatlOn PreSented here ln COn」unCtlOn Wlth the

Autho「ity’s finanCiai statements as presented elsewhere ln thlS Report

A FinanCiai Hlq帥qhts

I The assets of the Autho「lty eXCeeded ltS llab帥tieS at the ciose of the most

「ecent fiscai year by $2,527,121 (net posltlOn) as opposed to $2,687,655 for

the prlOr fiscal year

2　At the ciose of the cu「rent fiSCal yea「, the Authorlty 「ePO直ed endlng

Un「est「lCted Net PosltlOn Of $159,213, an lnCreaSe Of $928 f「om the叩Or

fiSCalyear

3 The Authority’s cash and cash equlValents balance (lnCluding 「eStriCted cash)

at June 30, 2016 was $845,245 「ep「esentIng an lnCreaSe Of $59,514 f「om the

P「10r fiscal year

4 The Authorlty had Totai Operatlng Revenues of $957,607 and Totai Ope「atIng

Expenses (exciudIng dep「eciatiOn) of $937,578 fo「 the yea「 ended June 30,

2016

5　The Autho「lty’s capItal outlays fo「 the fiscal yea「 were $1 17,004

6　The Authorlty’s Expenditu「eS Of Fede「ai Awards amounted to $554,448 for

the fiscal yea「
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B UsInq the Annuai Report

l Manaqement’s DISCUSSlOn and AnalvsiS

The Management’s DISCuSSiOn and AnaIysIS iS mtended to serve as an

IntrOductlOn tO the Autho‖ty’s basiC financlal statements The Authorlty’s

basIC fInanCial statements and Notes to FlnanClal Statements lnCluded in仙s

Report we「e p「epa「ed ln a∞Ordance wlth Gene「ally Accepted Ac∞untmg

P「lnCIPles (“GAAPつappilCable to gove「nmental entltleS ln the U川ted States

OfAme「ICa fo「 P「oprletary Fund types

2　BasIC FlnanClai Statements

The basIC flnanCIal statements are designed to p「ovlde 「eade「s v川th a b「oad

OVervleW Of the Autho「lty’s finances言n a manne「 Slmlla「 to a p「Nate-SeCtOr

busIneSS They consISt Of Statements of Net PosItlOn, Statements of

Revenues, Expenses and Changes in Net PositlOn and Statements of Cash

FIows

The Statements of Net PosltlOn P「eSent而ormat10n On a= the Authorlty’s

assets, deferred outflows of 「esources, llab冊es and defe汀ed lnflows of

resources, Wlth∴the diffe「ence between them 「eported as net positlOn

inc「eases o「 dec「eases ln net POSltlOn Wl= serve as a useful lndlCatO「 Of

Whethe「 the financial poslt10n Of the Authonty lS lmPrOVlng O「 deterlO「atlng

The Statements of Revenues, Expenses and Changes ln Net PosltlOn P「eSent

lnfo「matlOn Showng how the Authonty’s net positlOn Changed du「Ing the most

「ecen=iscal yea「 A= changes in net POSit10n a「e 「ePOrted as soon as the

unde時ng event glV'ng nSe tO the change occu「S, 「ega「dless of the tlmlng Of

un「elated cash fIows Thus, 「eVe…eS and expenses a「e 「eported in thiS

Statement for some itemS that wl= only 「esult ln CaSh flows ln fufu「e fiscal

PenOds (e g , depreclatIOn and eamed but unused vacatron leave)

Statements of Cash Fiows 「eports the Authonty’s cash flows from ope「atlng,

inVeStlng, CaPitaI and non-CaPltal actlVItleS

The basIC financial statements 「epo「t on the Autho‖ty’s actNitleS The

actIVltleS a「e Prlma面y supported by HUD subsldleS and g「ants The

Authonty’s functo= iS tO P「OVlde dece申Safe and sanlta「Y housIng tO iow

inCOme and speclai needs popuiatlOnS The basIC financlal statements can

be found on pages 12 th「ough 15 1n個s Report
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B Uslnq the Annuai Report (COntInued)

3　Notes to FinanCial Statements

The Notes to FlnanCial Statements p「0Vlde additlOnal lnformatlOn that lS

essentla=o a fu= unde「standlng Of the data provIded ln the basIC financlai

StatementS The Notes to FlnanClaI Statements can be found ln皿s Report

after the basIC flnanClal statements

4　SuDPlementai lnformatiOn

The FinanClai Data ScheduIes a「e p「esented fo「 purposes of add圧lOnal

anaiysIS and can be found on pages 37-43 of this 「eport

C The Autho「ltV aS a V¥thole

The Autho両y’s net pos面On dec「eased d…ng the flSCal yea「 as detalied on page

7　The Authorlty’s revenues a「e pnmanly subsidres and grants 「eceNed什om

HUD and tenant rent The Autho自ty reCeiVeS SubsidleS eaCh mon肌based on a

P「e-aPP「OVed amount by HUD Grants are d「awn down based on need agalnSt a

Pre-authonzed fundlng Ievel The Autho「ity’s 「evenues and 「eserves we「e

SufflClent tO COVe「 a= expenses, eXCiuding dep「eclat10n dunng the flSCal year

By fa「、 the largest portlOn Of the Authorlty’s net positlOn reflects ltS lnVeStmen白n

CaPltal assets (e g , Iand, bu柚ngs, equiPment and constructIOn ln PrOgreSS)

The Authorlty uSeS these cap圧al assets to provlde houslng ServlCeS tO　面e

tenants, COnSequently, these assets are not avallabIe fo「 futu「e spendlng The

un「estrlCted net posltlOn Of the Authonty are avaiiabie for future use to provIde

PrOg「am ServlCeS

Computat10nS Of Net PositlOn a「e aS fo帖ows

61301201 5　　　　　　　　6/30/201 6

Cash and Othe「 Assets

Capitai Assets - Net

Totai Assets

Defer「ed Outflows Related to Pens10nS

Total Assets and Defe「red

Outfiows of Resou「ces

$　　837,964　　　　　$　　858,848

2,914,370　　　　　　　　2,722,908

3,581,7563)752)334

37,692　　　　　　　　　132,131

3,790,026　　　　　　　　3,71 3,887
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C The Autho‖tV aS a V¥仙oie (continued)

Less Total LlabliltleS

Less Defer「ed lnflows of Resources

Net Posit10n

Ne=nvestment ln Capltal Assets

UnrestrlCted Net PosltiOn

Net PosItIOn

1,010,680

91,691

$　2.687,655

1,123,546

63,220

$　　2,527,121

$　2,529,370　　　　　$　2,367,308

$　2,687,655

ComputatlOnS Of Changes m Net PositiOn are aS foilows

Revenues

Tenant Revenues

HUD Ope「atlng G「ants

Other Revenues

Tofal Operatmg Revenues

Expenses

Other Operating Expenses

Dep「eclatiOn Expense

Total Ope「atlng Expenses

$　2,527,121

$　　508,159

437,444

12,044

937,578

282,619

1 ,220,197

Operatmg income (Loss)　　　　　　　　　　　　　　(97,830)　　　　　　　(262,590)

NomOpe「ating Revenues (Expense)

inte「est Expense

inte「est on lnvestments

HUD Capltai Grants

Totai Non-OPe「ating Revenues (expenses)

Change ln Net PositlOn

Net PosltlOn, Begmning OfYea「

PriOr Pe「lOd Ad」uStment

Net Pos油0∩ - Beglnning OfYea「, Restated

Net Posit10n - End ofYea「

(18,364)　　　　　　(17,077)

1,810　　　　　　　　　　2,129

60,517　　　　　　　　117,004

43,963　　　　　　　　1 02,056

(53,867)　　　　　　(160,534)

3,265,309　　　　　　　2,687,655

_　　(523,787)

2,741,522

$　2,687,655 $　　2,527,121
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C The Autho「ltV aS a VVhole (contlnued)

. Cash - Unrestncted lnC「eaSed $59,514 due to an一nC「eaSe ln the Authonty’s

unrest‖Cted net posit10n befo「e the GASB　68　ad」uStment fo「 Net Pens「On

Llabiiity

. A∝OUntS RecelVabie-HUD-dec「eased $38,500 for a recelVable什om the Capltal

Fund as of6/30I15 was satlSfied dunng the fiscai yea「 endIng 6130/16

・ Net capltai assets decreased $191,462 due to deprecIatlOn Of $282,619 fo「 the

fiscal yea「 endlng 6/30/16 and capltaI addltlOnS Of $91 ,157

・ Deferred outflows, deferred inflows, and the net pensiOn llabiiity Changed as a

「esult of the State of New Je「Sey’s 「ecaIculatlOn Of the unfunded pensiOn llablllty

to comply Mth GASB 68

. PensIOnS Payabie decreased $23.951 as the amount accルed as of6/30I15 was

Pald ln the subsequent year

・ AccⅢed Expenses lnCreaSed $5,049 as there we「e seve「al outstand(ng u仙ty

b用S due 6I30/15,

. Long-term debt dec「eased $30,000 as the Autho而y pald ltS amuaI debt servlCe

due on the bond leve「agIng bonds

・ Net lnVeStment ln CaPitai assets dec「eased $161,462 due to dep「eclatlOn Of

$282,619 offset by capltai addltlOnS Of $91 ,157 and the pnncIPal debt payment of

$30,000

. CapltaI Fund G「ants InC「eaSed $56,487 as the PHA expended mo「e capital

fundlng ln the yea「 ended 6I30/16 than 6/30/15,

・ AdmlnlStratlVe f‖nge benefits lnC「eaSed due to the costs assoclated Wth GASB

68

・ U仙tleS dec「eased $23,281 due to Iowe「 gas costs as a result ofa dec「ease ln

「ates

D Budaetarv Hlqhilqhts

Fo「 the year ended June 30, 2016, lndlVlduai program or g「ant budgets we「e

P「ePa「ed by the Autho「lty and we「e app「oved by the Board of CommlSSIOnerS

The budgets were 「equl「ed by HUD and p「lma川y used as a management tooi

and have no iegal statu「e AIso、 the Autho「rty adopted a comp「ehensIVe annual

budget for the generai fund The budgets we「e p「epared ln aCCO「dance w冊子the

accountlng P「OCedures p「esc「ibed by the appilCable fundlng agenCy

10
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E Capltal Assets and Debt AdminlSt「atlOn

l CapltaiAssets

As of June 30, 2016, the Autho「ity’s inVeStment ln CaPltal assets, net Of 「eiated

debt for itS Prop「letary Fund was $2,367,908　ThiS旧VeStment ln CaPltal assets

lnCludes land, buIidlngS】 equlPment and constructlOn ln P「Og「eSS

Ma」O「 CaPltal assets pu「Chased from grants of $107,004 during the fiSCai yea「

Pe「tamed to expenditu「eS made ln aCCO「da=Ce W-th the Autho「一ty’s Cap-tal Fund

P「og「am These act-VltleS a「e funded by g「ants from HUD

AddltiOna=nfo「matiOn On the Autho「lty’s capltal assets can be found ln the Notes

to the円nanciai Statements, WhiCh lS lnCluded ln thiS Report

2　LonqTe「m Debt

During the flSCal yea「 ended June 30, 2005, the Authorlty ente「ed intO a Cap-tai

Fund Leve「aglng PooI The New Jersey Housing and Mortgage FlnanCe Agency

lSSued the bonds and the funds we「e dlSt「ibuted to the Houslng Authorlty in

December 2004, the Authorlty 「eCeiVed　$583,608　to be used for capltal

lmPrOVementS tO ltS buildlngS A= funds have been obllgated as of Decembe「

2008　Furthe「 details can be found in the Notes to the FlnanCiai Statements

F EconomlC Factors and Next Yea「’s Budqet and Rates

丁he fo=owing factors we「e conslde「ed ln P「ePa「lng the Authority’s budget fo「 the

flSCal yearending J…e 30, 2016

1 The need fo「Cong「ess to cuトback on HUD subsidleS and grants

2　The use of the Autho「ity’s Un「estrlCted Net PosltlOn Of $159,213 to fund any

sho面alls 「lSing f「om a posslble ec○nomlC downtu「n and reduced subsldieS and

grants The Autho「-ty,s Un「est「iCted Net Pos-tlOn aPPea「S Sufficlent tO COVe「 any

Sho「tfa=

G Contactinq the Autho「itV’s FinanClai Manaqement

The finanCial 「eport lS designed to p「ovlde a generai overvleW Of the Autho「Ity’s

finances for a=　those with an lntereSt QuestiOnS COnCeming any Of the

info「mat10n P「OVlded ln thiS 「ePOrt O「 requeStS fo「 addltlOnal flnanCiai lnfo「matiOn

shouId be addressed to Douglas G Dzema, ExecutlVe Di「eCtO「, Houslng

Autho「lty Ofthe Bo「ough of Hlghlands, 215 Sho「e D「lVe, Hlghlands, NJ O7732・ Or

Caii (732)872-2022

「音
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Statemcnts ofCash Fiows (comtinued)

Forthe),earS ended.June 30, 2()i6 and 20I5

20i6　　　　　　　　　　20!5
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う=

2り3

28、203

$　　　196、90i

I hc aecomr)any111g nOles Io血e血allCial slatcmenls a「e an iIlteg「al parl o白hlS Stateme両
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HOUS萱NG AUTHOR=「Y OF THE I!OROしJGH OF HIGHLANl)S

Notes (O Finanぐj盆l S亡種tclne皿tS

For thc ycilrS Cndcd June30, 2016 and 20喜5

NOTE I: ORGANIZATION AND l}URl}OSE

冊e I]oし1Sing Aし両o両)′ 0白he l!o「ough or川ghlands (tllC “∧u川or時、) ]S a gO¥′Cmmenta上回輔c

corporatron cieated unlde~ federai a-1d statc hoしISmg laws as dc血cd by Stalc stat血(N J S-A 4A I2A-上

et se(1言he "Houslng ∧しith〇時Ac仁) for小c IうしIrPOSe Ofengag用g l一同Ie dcvelop冊e時acqし1isltiOn, aild

adm涌strat高e actlVItleS O白he low-mCOmC housmg PIOglam aIld other pIOgramS ¥w冊slmlial- ObleCtlVeS

fo「 low aIld moderate me(洲e tam=leS i・eSldlng 11=he Borough oI Hlghla。ds lhe ∧u佃o「lty lS

rc印on証le for or)e「ating certalI「 lo¥‘・-rent hou洲1g P「Oglamゝ admmls厄red b¥同Ie U・S Depa「五nent of

‖oIISmg and urban Dcvclopmc面(判UD’’) Thesc proglamS PrOVide hOuSmg lt,r CllglbIe fam出eS

冊dcl tllC United Sねtes =ousmg ∧ct o口937, aS amC-「(1ed

The AutllOrlty lS gOVe「ned b¥′ a board o「 commissioners whlCh is csscilha=〉/ aし一tOnOmOuS bu=S

responsibIe to [ルD al-d the Statc of‘ Ncw Jer、C)′ Der)a面11Cnt O「 Coi…11し11叫7 AfialrS An cxc。utlヽ′e

d。eCtO=S 。PPOlnted b〉山e Aし冊o「lty「s Board to manage the day-tO-day opcratlOnS O白11e Au川or'ty

NO「臆「l] 2: SUMMARY OF SiGN臆FICANT ACCOUNTING POLIC肥S

A. 【)escrlptio-1 O書’programs

±旦旦: Rent Pub=C Hpusm雛PlOj理m

l、hc publiC hous…g P「Og「am lS desig一一ed lo provide low-COSt housing ¥間11n帖e Bo「ough of

帖ghlands・しJnde'宜1S P「Ogram用UD pIOVldes fllnd叫g Vla an a11nual contrlbし高ons eontract These

fu11ds. combmCd with the 「Cnla同ncome received什oi「l temntS. dre 。¥/a血ble solely to meel the

Opel‾atlng CXPC'lSeS Ofthc r)rOgram

l)し1b=e 1 10uSⅢ笈Capila廿…d i)「0蜜「am

丁he pu「pose o用Ie Capita廿un(=⊃「ogram lS tO PIOVide allOthe「 soし一rCe Of ftlnd…g tO COVei・ Ihe cost

。r Ph〉′S-Cal dnd management lmPrO、,ementS and reha帥tallO「1 On eXlstl'一g low|nCOme housmg and

lI叩r(一V”1g thc central o「白ce faci冊es Fししndmg for帖S PrOg「am lS P「OVided by g「標nts hoi11 I lUし)

1う. R叩orting En航〉

ln accoldance with St鉦emcnt No 39 0fthc Govcmmellt ∧ccountlng Standards B。a「d (“GASB’’)、

the AuthO「lt¥′’s仙「anelal statements 111Ciude thos。 o† tilC Aし周1Orlty and any componcn上面ts

ComPOnent u両S aIe legal〃y scr,aratC「 taX-CXemr,t O「g飾lねtlOnS that meet all o白he followmg

C「=e「la

/喜一1C CCOnOmlC reSOu「eCS reCelVed b¥′什IC q判ate Orgam∠atIOn are almost entl「el)′ for the dlreCt

belle梢0佃「e ∧し血0血〉 ,

> TllC Aulho壷v has tllC∴ablI高・ tO dCCeSS a m糾Oiity o白he∴eCOllOnlic l.eSOしl「CeS hcld by the

SCPai ate O「国nlノ面iOn.

ンThc economlC reS(用丁eeS le篤rred to aboヽ′e arC‘ Slgnllican1 10 tilC Author柄・

16



事1OUStN(; A葛rrHORITY OF THE BORO葛JGl喜OF H萱GHLANDS

Noles Io FinallCiai Statemcnts (COntlnuCd)

「or川e years cnded Ju11eJO, 2016 and 2()15

NO丁E 2: SUMMÅRY OF SIGN看FICANT ACCOしINTING I-OLIC=]S (ぐOnlinucd)

B. Rcl)。面ng Fntity (COnti皿ed)

BzISCd upon thc ap申CatlOn Ofthcsc cr-te「-a同11S 「CPOrt mCiudcs all programs and actlVltieS OPe「ated

by小e Au高lOrity 「hCl・C ¥VC'C nO nddltlOnal cntlt-CS rCquirCd to bc mCludcd … the lePOrtIllg C'一tlty

…de「 these crllerla m thc cu「Ien=iscal )′Ca「口証hermorc. thC ∧u[hOrlt〉′ lS n。t lnChlded … a-1y

olher repo面ng en時On thc basiS O「sしICll C両Cr主-

C. Basis of∧ccounting

The financial sta(CmentS O同Ie ∧し1thoritv havc becI「 P「ePa「ed on thc accru種l basis of、 accoun白ng

and ln.aCCOrdancc with gcnera。y acceptcd aecoしInllng Pl‘incipIcs (、`G^∧Pつap申oabI=o

enterp「lSe f…ds ofs(ate a-1d loeal govcr…lCntS

A= ac柄=lCS O白he AしithO「lty aie∴aCCOl‖1tCd fol “′一1hm a∴S用glc p「oprlCta「〉′ (e而eiPrlSe) fu「-d

Proprletary h」nds aleしISCd to accoしm吊or operat10-「S that d「e (a)血anced flnd or)eIatC‘1 … a

lllamel Slmllar lo p。Vale bしiSl11eSS eIltC「叩SC ¥whre the面ent o白he gover-1mg bodY IS亜a=he

cosl (expenses,川ClしIdil「g depreciatio‘1) o巾「ov,d…g gOOds or scrviCeS Io the gellerai pしIbllC On a

contlil冊ng basis be final-Ced o「 「ecovered p…11a「lly th1Ougll uSer ChargeS, Or (b) whele the

govcrIling body has declded that pcriod-C dctcm-matlOn O白eVe皿eS earned, eXPe-丁SeS mCuI’rC(l

and/o=「Ct mCOmC IS aPP「O「出船(もI Car)1tal mal'"c11a=CC. Public polley、 maI-agCment COntI‘Oi,

accoしmtabl ‖t¥′, Or O(hcr pu甲oscs

川e∴aCCOし面Ing and fiila11Cial repo山ilg白-eatment aPPlled to the Authorlt)/ lS dete「mmed b〉′ ltS

†neaSu「emCnt focus　丁へ11e t「aIISaCtlOnS O「 the AしItho「lty al‾C aCCOuIlted fb「 oI同flov‘/ O「 eCOn〇両c

「csourccs measu「cmen=ocしIS With仙s mcasu「cmen=ocus「 aIl asscts言lab間1CS aI「d (1cfe「red

lnflo¥¥/ Or OutfloW Or reSOしIICeS aSSOClated with the opelatlO「lS ale inclし1ded on tlle StatemCnt Of11et

POS山O'L Net pos血On (上e , tOtal dSsetS net O白otai liabllltlCゝ) are segIegated l「11o invested ln

CaPltal asscts, nCt O「rdatcd dcbl and un「est「ictcd components

「or lhe 〉′Cal ended Jし用e 30, 2015言he Au=l()血〉/川1PIe-T博「1ed the pl‾OViS1011S O「G∧SB Statemenl

No 68. ∧cco=ntlng and FmanClal Reportlng fo「 I)ensiOnS, aS amCnded by G∧SB Statcmcnt No.

7上Pensio)1 i ralIS佃Oll for Coiltlibし面OilS Madc S¥1bsequc血tO thc Mca細i‾C用eIlt Date GASB

Slalement Nos　68 and 71 establish slandards foI meaSurlng and recogmZl丁ヽg nel peI丁Sion

llablll(1eS, dcfe「「cd oし=t「O¥碕　Of 「esoし1rCCS, dcfenCd mflows of resoしIrCeS, and

expe11SeS/expclll出しIreS related to pe=S10n benc冊p「ovlded thlOugh de乱lCd bcncfit r)Cl-SIO11

pIz冊ln addltlO-1` Stalement No. 68 reqし肌eS dlSCIosu「e ol、一「高)l.malioil relaled to pension

hencf宜s

D. Use o書’M租=ag○○11en〔置こs(jnla(es

′丁’he p「cr)a「atiOn Ol|llla11Clal statcillCntS用COnformlt)′ 、画h aCCOし面1-「g r)冊CIPIcs gc=C「紺y acccptcd

in thc Un=ed Stales o丁∧mC「lCa 「C甲1「eS managemen=O 111ake csllmateS and assし1mr)白OnS lhat affcct

cerfaill rePOrted ai11O川ItS Ol asscts al-d =ab凧ICS, and dlSCiosしl'C Of co血iilgeill assels and liahilitlCS

at the datc o川1C鉦ailCia圧lalei11e)ltS aild the lePO「led amOulltS Ofrcvc…CS and cxpc-「SCS dur甲g小c

「cport=lg PerlOd S埠11111ca11t eS(…ateS 。lCludc the alloW握nCC for doし厄tful accou~血「 aCCrued

expenses. depieClablc llVeS O「 pIOPC山es and equl甲le血、 amOIl12atlO~一O=easehold lillP「OVemenls

aild contIngenCleS　∧ctしIa圧esuits c。u同相rfel Slgnlllean=ヽ宜om these es白mateS
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l看OIJSING AUTHORlTY OF THE B0ROしJG喜車OI「 HIG萱」LANDS

Notes to !壷I飾-Ciai Statemcl-tS (ぐOntinlled)

For the years cnded June30, 2016 an11 20i5

NOTE 2: SUMMARY OFSiGN音FiCANT ACCOUNTING POLICIES(continucd)

E. Cash and Cash EquivalclitS

New Jersey ∧u血o面es a「e Iequlred b) N J S ∧ 40A 5-14 to der)OSl中rb=C鉦lds … a bai丁k o「血st

COmPa,ly haVlng ltS Placc ofbし一SlneSS ln thc S†ate ofNew Jc「sey and olgam∠C‘1 under the laWS O「the

Un11ed Statcs o」’∧mc「-Ca O一. State or Nc‘∨ ・ic「sey or thc Ne¥‘点rse)′ Cas互Managc萱11ent Fund

N iS∧　40A5|5 I p「ovldes a llSt O「 ←CCui而S “砧ch may bc purchascd b¥′ Ne“′ Jerscy

∧utho仙Cゝ　′漢‾he AuthOrlty lS requ江od to dcr)OSl=吊lds “一PubllC dcp(間1orlCS ProteCted from ioss

し周dcr the p「o¥開Ol「S Of the Gove「11m面al U-11t Deposlt P「otectlOn ∧clぐ-GUDP∧つ(用DP∧ Ⅵ′aS

銅a。ed l'一1970 1o protect gove「l-mentalし面S from a loss o「 funds on dcpos-t W'th a f霜led ba11king

】l-S血t-O]… New Jerscy・ N・J S・∧ 17 9-42 requi「CS gOVemmentalしmltS t(一depo河p‘刷c f、…ds ollly

lll Pub=C deposltO「ies Iocated ln NelトJe「sc〉,. ¥when the fll11ds a「e∴SCCしirCd m accoidance with川e

∧el

十冊〕 rcqul「CS hoしIS川g細tho「ltleS tO …VeSt eXCeSS hilds ln O帥gallOi丁S O白he Un点ed States of

Ame「iCa. CCr同feates of dcpos-t` O「 ally Olher lede「a帖=rsured l'1VeS"T「ent川UD also requ]reS that

dcposltS be 「uily co獲iatc`rallZed at ai同州eS Acceplable c(用a(e「ali蝕iO旧ndudcs FDIC川sul・anCC

a'一d the ma「ket ¥′alしIe O「 SeCし面1eS Pし腔hased alld pledged to the po帖cal suhdl¥ iSIO11 P…Sllan=o

冊」。 「estrlCtio-1S・ Obllgations o帥「e Unlted Statec; (、「 ∧merlCa arC allowed as secu両¥ fo‘. deposits.

Obligat10nS fum'Shcd as sc…一t〉′一一lしISt bc held [,)′ 1he ∧utl↑Or11y 0「 With aI川naf輔ated b細k o「 t「us[

COmPall〉′ t演出o i`CCOunt Ofthc ∧utho「lt〉/

l ol- thc Statcl11e-1tS Or easl川o¥VS` CaSh and cac申甲一1ValelltS …Clude ali cash balances and highiy

liqしIld lllVeStl「「eills ¥∨'tll an O「igiila=11atu用y o川lee -11Owhs o=ess {…me of acqulSltlOn・ lt lS thc

AしIthority-s pollC) tO l一一alIllaln CO皿erall∠at10旧間CCO血lnCe Wlth statc and HU。 rcquirCmontS・

F. Accounts RecejvabIe - Tena11tS

lic血s a「c dしIe什om tenants o両hc証sl day of‘cach monlh　∧s a resし11t. tena唖● 「eceiVablc halances

P…1a111〉′ COnSist of‘ 「cnts pas† dしIC∴and ¥/aCatCd tena11tS AI丁ailowallCe lb「 doしIb血I aceounts is

CStablIShed 10 PrOV'dc fo「 all accoし一門tS ¥油cl…ay nし、t be collecled ln tlre futuIC lt)r any reilS。∩

(b‖cct-0-=osses on accour席「ecc~YをlbIe a「c charとul堆糠周s川Ie alloWaIICe fol. doub帆l a。C("‖ltS

G. Accounts ReceiVable - HUI)

The ∧utho「ity per10dlCa11、′ draws do¥川hol-1 a r)rCau佃Ori7ed amoしi=t O「 gra-1t funds∴aVallablc

冊oしIg吊」UD‘s LIne O「Cred一( ColltrOI S)SIcl-1 (lノO(でS) l冊) glail=u'nds川at a「e earned by the

∧しIthority at ycar end whlCh havc llOl yc( bccn recciVCd a「c 「ecorded as accoしInls 「ecelVable Hし」D

No aii〇、割ICe fol doし'bt帥acc。u-1tC` lS CStab‖shed言lC‘ {冊Oし面、 I dVじbee中一eautho「-Zed b〉r Hし」D

!案・ l十ei)aid l-二叩e皿SぐS

P「cr)ald cxr,enSeS rePleSC11t amOし血S Pald as o「yca「-e`ld tilal ‘刷be=e‘う=ufu「e ope「atior-S

営. C叩itaiAssels

Capltai asscts a「e stated al cost　|xpel刷し‘「CS lb「 repal「S and maiJlte'一aI-Ce arC Charged dircct]y to

expensc as the、 a「e用Cui-red l¥pelld血腫S dete「-T]…ed lo rap「esent additiol-S Or bettementS arC

CaPitail∠ed Upon tile Sale ol 「etire冊ent Of fixcd assets言lle COSt a「ld reiated accしImuia†ed

depreclal-O-l `11C Clinl-1ated frol一同「Cl aCeOu-1tS al-d a時lClated g`州O=oss IS購fうectcd壷高c
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HOUS看NG Aし)Tl暮ORITY O冒、 Tl!E l)OROしJGH OF HlGHLANDS

Notcs to Fina萱lCiai S({一teme-1tS (COntinlled)

Fo「 tlle ),ea「S ended Jりne 30,20I6櫨n心2()15

NOTII 2: SUMMARY OF SIGN音FICANTACCOUNT!NG POl.1CIES (C。ntimued)

I. C叩ital As8etS (eonti皿ed)

S†atcillCnt Of Rcvc聞CS` Expen、eS` and (光子lgCS l'一Ne廿os~tion Dep「eciatlOn is calcwhted urmg

thc st`.algh山ne -11cthod based oI"hc cstlmatedし一Sefu=lVeS O白he刷1owlng asSCt glOuPS

「:し1「i丁血「e aIld equlpmen(

SltC lmPrOVementS

New bし1ildmgS

Thc ∧し】thorlt)/ has cstablISllCd a capltaii7atiOn血esh。i(l 〇十$上000

3臆5〉′Ca「S

1 5 )7ea「S

40 yeai-S

・」. Compensa亡e(i Absenees

ComPel丁Sated absel-CeS reP「eSel-t amOun‘s to which empioyees ale entltlcd to bascd on acc川mIlated

leave eamed … aCCOrdancc wlth the Aし一thori[y¥ Pcr、0-1ne=)olic)/・ 「mPIo)CCS maV be compensated

for accumし=ated vacatl()n lcave m the evcllt Ofrc用CmCnt O「 tCrmlnation什oill Se「VICe a川Ie Cunel-t

SalaI)′ ∧ccumulated lcavc “′l冊c pald岬to 50% ofan cmpIoyee‘、 aCCしImulatcd vacdtion da)′S. uP

to $7'500　For the )′ea「S Cutd 」…e 30. 20i6 and 2015. the Aし一tho用y aec「しIed compe'1Sated

abscnccs ln the紬lOしm十。r$1 0.303 and $9,262. resr)eCliVely

K. Une繍rned RevenlIe

The ^uthor汀w’s …1eamed revenue prima「lI)′ COnSists o「thc. pl・ePaymCnt O「rC'一t bv resldeiltS細C=he

「ecelPt OfHし」D and (川一e「 gOVe「皿Cntai pIOgram 「し…d…g aPPllcablc to fuurc pellOds

L.看ntc「-Pr。gram Receivabics and Payables

iI-ter-PrOglam rCCel、′ables/payables are o…eIlし. and d「用一e reSult o「 the use of the Pし刷c -loしiSmg

P「og「am as用c common paymaster for shaled cos[s o「 the Aし用IOlit¥′. Cash settlcmcnts are made

Pe「IOdlCa11v. a11d a旧一ItC叩「Og「am balailCeS lle=O駕rO lil aCCOrdence w]th G∧SB Statemcnt No

34, l川LeトPrOg一物… l.CCCivables∴and r,a)′ables紺e dii-1咽ted f。r血anclal statcmc11t甲rPOSCゝ,

however the〉/ arC rCflccted In thc accompa11)′lng加anc証data schcdl点c as requilCd b〉′ I ll」[)・

M. Operating Re`′CnueS and ExpenSeS

l he AulhO「~1v de仙es ltS OPCra申g rCVe…eS aS用COl↑1e de「lVed fro=1 C白argeS tO restdenls a-1d others

lb「 serv〃CeS PrOVided as well as gove「剛e-11 sしIb油cs and glmltゝ uSed for ope「ating回「POSeS

Operatlng expenSeS a「e COStS inc…Ted 。1 the ope「at'O-1 0f ltS PrOgram aCtiv〃tlCS tO PrOVldc∴SCrVices

to rcsidents ;lnd othe「s The ∧uthorlty Classlfroゝ 2[1l othc「 「e、′CnuCS aS nOn-OPCrating

N. Taxes

The Authorlt)/ lS aし用it o「 1(阻l go¥′er…Tle=t under Ncw Je「se〉/ law and 'S CXemPt from rCal cstate,

sales aIld income (axes
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HOUSING AU丁HORtTl’or Tll鴨IX)ROU(;H OF =IGHL^NDS

Nole筆書O 「lれ紬1ぐi櫨l絡t拭teme=鴫(ぐOntj…ed)

For川c ytl:lrS endぐd June 30, 2016 ilnd 2015

NOTE 2: t`しJMMARY 0「S!GNiFICANT ACCOし凧TING POLICIF+‘ (COnli…rd)

0.中uil〉 Ci種ssl爪記(io皿s

己qu時′ lS Cl描s居ed as 「ret POSltiOn a…1 can ‘」1申a)al … th ee co用pol博1tS n両用ows・

li±L申ve`lme両言n car川al a篤els - Co開StS ‘一子cap血l aゝゝCts liヽCiud川g 「eS而cled capitZli dSSels川et O「

accし'muialcd der)’CCl用lOn flnd 「eduぐul v the outstandil噂b"iunccs o五ny ♭(l11ds- mOrt押geS. 11。1es.

O「 。the「 bono、冊IgS lhat ale attrlb血bic to tl時acq‘liSlt,O=, CO=S血Ct10n O川Ilr)「OVo…ent O同IOSC

塾辿旦異曲- C。一IustS O仕e中OSltlOn Wilh cons画面S r)laced o両hc use∴eithc「 b), (i)

extc川al gro甲s such as cl‘edi10「ゝ, g「種n(Ors. CO白川b"t用s. la‘‘S O=egui川OnS (一r Othe「 govemmen(3;

Or (2) iいY ’山r"u茎h constI〃両oml p「0、iSl。us Or Cilabllng lcgiSla血)=

Unrcst酷くCd nct 。OSll10n - Ali othe「冊t POSltlO= lhat (1o not mect lhe dctl面10n Or”lCSlnctcd” or

“n前出eStm舗1用C叩血1 asse(S

I’. I!‖(壇cts flnd liudgetar) Accounting

川c ∧面10血〉当意「C甲1「Cd by contrac(unl ag「eements Io adopl ann皿i. apr)「Or)…1ed or)Cralmt!

hudgct吊o「 ail ltS rntC「pr高評lllr諒「eCelV"lg tC‘lelai賞pelrdit…e iMard`　∧= hlldgc`t 。re P「CPaied

on a川ID hasl¥ ¥which l、 nraler"川y colrsl$tent W11h accoui面ng pl mCIPIcs gcnclail¥/ aCCqud … 1l時

¥Jnitcd航l心0( A冊e‖ca A=叩r)lOP冊=ons klr)se al用)D’s pr。gra冊　ear-end or a=hc cild 。l‘

ど閥=tpe「iO壷

Q. Dcfe○○・ed Ou=l()WS and l)efcl‘rCd In¶oWS Of RぐSOurCeS

iIl ddd吊o両o asset、言hc statcmcn[ of nel r,胴iliO'一w用l so-T‘e血1CS rePOrl d SePdrate SC高on †b「

de「crred outflows o「 「cso…CeS　冊s s中間tC 11博nClal高atemenl elem削l. deferred oし川o、‘S O丁

rcsou「ces. 「叩「escllts a CO一航一mPti・、il O信一ぐ中rSl"oI=hal dPPlleS tO fl fulurc perlOd(dy and so “用

no同e reco即17ed邪an Oし一=low o白℃ OurCeゝ (expe11Se/e、I母l-ditu「e) un11同cn

i= nddltlO。 10 llabl旧es工he stateme向o「冊t posl血ll “刷some白mcs rer)Ort a S叩alale cc白On lbr

dl`圧「red両1ows o白.eSO旧Ces.丁hlS S印nrntC †imnclal s同lcmc用Cleme時ddt汀ed両lows of

「csollrCeS. :CP「eS州L> iln aCqulSitio" O「ne中rS冊On血t appllCS tO信utu「e r’erlOds dnd so ¥同I not

bc ICCOg用元高]S an mflo¥‘用‘resourccs (「evc=ue) …tiI tha川me

R. Penヽions Seぐ(ion

l o甲…POse"汗me澄u…g ‘he ne中eIISIOIl liub冊〉∴庇(trrcd o画fl()、、S O「 rem一一rCCS州d dc偉「l・ed

…白く一WS O丁子l`高圧lrCe、 「eiatcl白。 PCii…用S言川d peI応lし用e`pel一、eJ'lh)Ⅲ1at'0n証mul thc pcn`10=

plan’` 11ducla「〉 ne中rSitlOll細d a聞出Ol-S '。・/dcduc血mS血一冊宜「eいl証s 11duc-a「〉一、Ct PO油10n

havc ccn de-cimincd on川c "me b雄iゝ as血Y a「e mPOrled l,¥血r)l…l Fo「 -hlS Pu「POSC’bcncfit

paymc'ltS (i∩d¥idlng re血nds 。1 cmpl()〉ee CO画一bul'0旧) a「e reco坤l/ed w高on due a「ld甲yahlc in

accordallCe ¥川h lhc hcildil tu illS ll「VC`画eilIs dre r叩。rled n=ui「 Villし'e

20



HOしJSING AUTi十ORITY 0F T=E BOROIJGH OF H看GHLANDS

No(es to FinancIai Sta(ements (COnti皿ed)

For油e yearS ended Ju皿e30, 2016 flnd 20喜5

NOTE 2: SUMMARY OFSIGN皿CANT ACCOUNTING POLICt鴨S(continucd)

S.看mpact of Rcccntil/ Issucd Accounting Princ叩1es

Adoptcd AccountlnE Pi■Ol10し。ICCillCntS

事「or川c yea「 cnded Jし…e 30, 2015言he Aし面o「lty lIl申enlenlc.d GASB Statemcnt No　68

《4L|用/n所思。肌I Anc肌’`’/代770′所7gj〈)r Pe用I(凧(∧mendmen=o G∧S13 Slatemcl「t No 27)

and G∧SB Stalement No　71, Pen出〃7 7高′パ’l一()′7 f)γ (’()′7lr/hu/7077,‘ Madc, ▲ぐ71b煩〃‘C'n/ /0 /l7C

肋`‘朝一U’n`)n/ Du/C Thc lmPIcmentatlOn Of ti-C State-11CntS reqしIl「CS the Aし面ority to ICPOrt aS an

assct and/or a liablllty 'tS r)0巾On Ofthe∴COllcctiVC net PenSIO一丁s assel ai「d ll{刷Ity O白he NeW

Jcrscy Publ〃C E-T甲ioyces‘ Rc恒emellt System (P[三lくS) rhe lmPlementatiOn O用1e StatemelltS also

rcqし旧eS the AulllOrity to I.ePOr[ a dcfer「cd outflow a11d/0「両1ow ]or the elltct o冊e net change

m tllC Aし‘thO叫y’s甲opo「tlOn O白he collcc両e net pensIOn aSSet alld/o「 =ab=lt〉′ and di∩t~.CnCe

(山lng lhe measし‘remel" pe「1Od belwee両hc ∧し小orlt〉′,s co而ibutio'1S and ltS PrOPOrtio血C Sha「c

O白otal contrlbutlor-S tO =-e PenSion s〉′StemS nO川「Clし一ded m PCnS10n eXPCI-SC

Fo「 the )′ear ended JuIle 30. 2016工he ∧u(horily冊坤eme=tCd GASB Statemont No　72. H有r

履l祝,城’a~”rC”,C′7/ ‘7n`左痢/,CC勅の” Ac; a l.CS両of‘]mr)lciTlentlng tlllS StatC-11ent同Ie ∧ulho「it)′ 1S

rcqulrCd to measu「e certal旧r-VCStmCntS at faI「 Valし一e fo「 financial lePOrtll-g PurPOSeS In addltioll,

thc Autho「ity lS 「eqし11rCd to mca細rC donated capltal ilSSetS at aCqulSltlO`1 VaiしIe (an entr)′叩CC),

thcsc asscts werc prcv-OuSl)′ 「Cquired lo be measurcd at falr Value. Statement No 72 rcqui「eS

dlSCios冊CS tO be madc abou=a-r Value mじaSし=Cments「 thc level or fal「 Valし一e hierarchy, alld

Valuat'On teCh'liques lmpIci丁「entatiol- O「 thiS S'ateme血dId no=mPaC==C ∧し11hority・s fi11anCiai

The ∧utilOrit〉 lmPle-nented G∧SB StatcnlCnt No 73, ‘4L‘r,”痢′7g a′7`〃㍑7a〃`聞/杓,Or/〃7g /)r

Pc′7出川l~ O′7d加laIcd一生r油高Jha[ a7t ∧’。l勅/I肋//7ピS`Y)pe O/ (;ASB S/a/c,′nenI 6(y,�nd

/1m伽C/m飾血/‘) (’crla,′7 P′…・l▲~,(淋Of (;/1▲~’B ▲†l(廟,7`,/値67 cJn`/相lmplementallOi「 0f this

S(a(eme血did not "Tlr)aC=he ^utilO「lt¥′’s finailCial sta(eme血S

′rhe Au小ority lmPlemC「lted GASB StatemeIlt No　76, 7最, /I,er研`句, ()/ Gcnera坤//`.〔.(叩tC`I

▲4して'r,”77/’華I /’用7・甲信Ar S/`′/生’nJんL‘’/ G()世’′n用C,n/,¥ Impleinelltation o=hlS Sta(emcnt dId

「lOl li「lPaC=he Au山o両)′’s砧laLnClal statements

R岬
Thc G^SB has rsc;l!C〔l thc followmg Sta(ementS ¥whlCh wl‖ become c件cctlVe ll「 futし1「e llscal vears

as shoIVn bdoトや′

Slatement No　74` /÷高肌′し一I R・pOrl′′7Y /0,弓’`舟e′’’plのnJCn/助力〆;/ P/an~ O/ Cr 777aII P研ぐ/O′7

l’/u′’・~　冊C ObIeC白、′e O十両is SlatonlCn=S tO川II肌)¥′e小e usefuii「CSS O=11fomla"on aboul

POStelllPlo) ment b仰Cllts o用er lhal- PenSions (o用el POStem両)ymCnl bene加s or OPFB) inciudcd

ln the gel-ela巾r「posc cxle「Ila口証a-1Ciai reports or state al-d [oca亘ove「…1ental OP巳B plans for

makl=g decIS-Ol-S a'一d assesslng aeCO…一(abIiitV　′lhlS Slatemenl resし直s from d COmPrChC.nSlVC

「e、′ieW O量工he e血etlVonCSS O上、 exIStltlg StaI-da「ds o宣、 accou血ing a-1d伍「anClai rcport=1g for a11

POStemPloyi「lent be「le11ts (pe「lSIOnS and OP|B) ¥‘/ltil rCga一‘d to provldmg dec開On-uSCful

血brmal`OI一・ SuPPO「tlIlg ZISSeSSmentS ‘一萱、 accountabl冊′ and l-11crper-Od eq両y, and c「catlng

add高ona=「a11SPalCnC) ThlS Slatelllent W用♭e erfectlVe fo「 thc )′Ca「 Cndcd June 30, 2017

Managcme両does not exr)eC=hlS Sta(Cme一一( to impac川「C ∧utho占t〉′’s financial statcme血S
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HOUSING ^し)THOR=’Y OF TltE BOliOUGI漢OF HIGHLANDS

Notcs Io Financial StiltemCntS (COnti…t‘d)

Fo「tIIC yCa「S ended June3(), 2016 and 2015

NOTE 2: SしjMMARY OFS!GN音FICANT ACCOUNTING !}OLICiES (conti皿cd)

S. Impaet of Reccnti)/ Issue(1 Accounting P「inciI)1es (COnti…ed)

Statc「nC「lt No 75,在`’07‘′71,77g ‘7’7`l f‘高a′7。/(,/ Rap研�’7,g /伊/’伽/-eInpl(ル′朝/擁,′7t,在、 ()/I7Cr !h`,n

l}研†10′71` ’rhrs StatcmCnt i・CPlaccs the rcqullemCntS Of Statc萱11ent No　45, A。CU‘/n/聞く(一〃C/

/‘‘,′7`了n`′a/ R叩orI’′′g Iツルu/)/(持′・~ /の′ [’側←の7I,/〔,t伽,n/焼ne柄0/hc,r 777‘m /,c部,Un〉, aS

amcllded, alld No 57, ()/’方B J軌(用件e棚〃/` b),束c’′7・ソ互′n/’/くりY’.$ `/n`Iノ毎n/ MullI臆En甲/(卑γ

l沈時Ibr OP上B Statement No　74. I沈′′・,c'/ R労,Or(I′7g /の′∵P。話C′即I(ツ〃Cn=?c’7少I戸んl′7,¥

の//一‘′一1偽酬/)c,n軌)n PI`InらeStabliSheS ne、V aCCOし…ti慢al-d品1anClal repoI加-g 「Cqul「ementS for

OPEB P1ans　冊s Slatement W用be en料tlVe fo「llle year ellded June 30. 2018 ManagomCnl has

llOt ) ct delcmined the potc。tla=mpact on thc Au川0「ity、s financlai statemciltS

Statcment No 77. 7気よ初(′在研朝I D板/owrc昔∴丁lt士s Sta†eme'一t reqし用CS gO‘′emillel蛤that enle「

而O taX abateme=t ag`eCme'1tS tO dlSCiosc …fomlatioI- aboし一=hose ag「eeme両S. ThIS State11丁ent

¥同1 bc cffectlVe forthe yea「 ellded 」uI↑C 30. 2017　Ma-1ageme血does not expecl佃s Statemen=o

冊PaC川Ie AutllO「lty‘s血a。Clal statemelltS.

Statement No　78, P“、1/(肋P’…,’・/c,`/ /在(力‘gh Cc,-′“m M諦/′ple-初年’lq準r Dピ/涼c/ Be′’坊/

P(,nl~/On Pl研　The 。bjectiVe O白his Stalcmcnt lS tO address a practiCe ISfl-e rCgardlng tile SCOPe

and appIicabillt)′ Of StatcillC-1t No 68, Acco~/nI‘,,g伽紺高,タ。′`71 R(,/,。r‘,n訪y /,聞′(,用「l`hiS

Statcment wl= be cffcclivc †b「 the ycal endcd J順一e 30, 2017　Management does not expec=his

Slatemcn=o冊PaCt the Autho両〉′ S出lanCla! slatcmeiltS

Statemc両No・ 79, (’erlc’′′)嵐/件nc‘I J,7‘,c,高〃1‘′7/ Poりん`′n`ノP0()/ Par//しIp(ln/¥ This StatemCnl

addICSSCS∴aCCOun"ilg and向anci乙-1 reportlng Ibr ce11ain eXtema=nvcstment POOIs and pooi

ParlIC甲ar-tS・丁hlS Stalemcilt Wlll be c持ectiVe fol the year c)一ded June 30、 2017　ManagcmCnt

does not expect tl11S Statemen=o inlPaC=he Auth(一両y●s nnanclai statciTICntS

St@temCnt No 80, BIc’ndl′7g粒q7/′γCmCn/し、 /0’でcr′雄n C伽lp()/7C部も′nI/t - (汀7�II7聞`九11飾lの/ GASB

SI`7te′,′研l Nの�　丁へhe o串CtiVe OfthiS Statcmcn白S tO lmPrOVC financIal 「cportlng b)′ ck面)/1ng

thc †了nanciaI sta(Cme-1t PrCSe-11atiOn rCqし"rementS fo「 ccIlaIn COi-1POl-Cn=刑tS 「h1S Statement

amc11ds the blendmg IequlrementS CStab=Shcd m Pa「agraPh 53 of StatemCl「t No. ]4.刀7c,

F/nC招` ,‘′/粒p‘)rI,咽L′7/時“` ‘m叱〃`/ピJ 1へhrs Slaleme血wlll be effectlVe for the 〉 ear el¥dcd June

30, 2018　ManagemCl11 doc‘S l10t eXPeCt血s Statemen=o rmpac=he ∧uthority●s向lanCial

Slatenlenls

SlatcmCllt No　8上Irrc十0〔、abl年寸?//l-l/7[cIe〈1生IでC周(,励「llC OblCCtIVe O「 thlS Slatぐmenl lS tO

lmPrO‘′e aCCO…tmg alld加ancia=epo「…g fo=rreVOCablc sr血一一ntC「eSt agreementS b) PrO¥′id…g

recogmtlOn and mcasu「cment guldance f{)i S`tし一at~0`1S m WhlCh a govc皿nen=s a bel-enclar)′ Of

lhe agleel「lent・冊s Statement W川be e件ectl、′e fo千川e )′ea「 ended Ju`一e 30、 2018　Manageme'一1

doc"10[ cxl)CC川IIS Stalcl↑le両to ll岬aC川1e Aし=i丁O「時S宜lla。eial slatc1丁1enls

Statement No　82, /’(・〃、/On /"l/C,~書初7 (Ii粧〃(/In“7I o/ G4SB fJ/u寝/IJen/) N() 67, 68 (In`I ∧′の　73

i、he ObleC血′e O白hlS StatemCnt lS tO address certain lSSしIeS II丁at have beel=alSed ¥`間丁1.eSPeCl to

State…entS No　67. /高′`′′7( ’ul R・イ)(,/イ/′7g ,I■ P“51C,/1 1,l`周J, No　68. A“のII/l/ng�I7(I +高anしI(ll

柄/7の′/,聴/(井/’‘郁,の′7、「 d∩d No　73‥4c‘()l/n/I聴くIn`I f‘佃n(/(//凡pOr/ln、g方or P(,njVO那(/I7`1

Rc,I(//Cc/布招/5 7杭/I Ar“V。I t4'/IIJm ///e $‘ 0/)C C,/ Ci4SB S/C//C,〃/C,n/ 68, CJ�d /1nzc彫/mC’nlJ /() Cc7.1伊n

l’I“のノ/A/OnふO/ GAぶB SIu/om`,nハ67 dlld 68　ThlS Sta(el-1en上面i be c「「ective fo「 the yea「 cndcd

」unc 30, 2018-　M技nagement haS ‘1Ot yCl dele「inined the potcntla=1†1PaCt On the ∧しItho「lt〉,’s

nnanClal sl種temenls
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HOUSiNG A葛)TllORITヽ′ ()F TH胃B0RO葛JGH OF l喜1GHLANDS

Notes to FIna皿Cial Statぐmcnts (COntlnuCd)

Fo「川"′e租「S ended Juneう0,2016縛nd 2015

NO丁E 2: SUMM^RY OF S看GNIFICANT ACCOUNTING POL萱CIES(COn血ucll)

T. Sub`equCn圧‘`′entS

[」o剛一g ^uth()叫y Of thc Bo「ough o…lghlandchas evaluated subseque血events occurrlllg afte「

」une 30, 20]6 ti潤しIgh 1he date ofOctoし一C1 3上2016言Vhld「 1S thc datc the血anc'al sta(emcn¥s

¥VCre aヽ′ailable to be lSSued See Note 1 7 fo「 iI「formatlOn 「egardmg a Sし1bscq"Cn( C¥/C`nt

NOTE3: CASH ∧NDCASH EQUIVÅLENTS

A=しIne 30. 20i6 and 2015工hc ∧しithorlt) had funds oll deposlt in cheek岨g and cscro¥> aceOunls・ A看l

banL dc‘r,O頼as o同一C balancc shcct date a「c c。Vei▲Cd b)′小o Gove「m聞11 Uni=)epoゝitory P「otection

AcI o「佃c Slate o」、 Ncw Icrse〉′つWh1Cil reqし11rCS tllC 'ns用u"on to pooI collateral for a= go、Cmmental

deposltS and haVe thC CO岨teral hel(冊aIl aPP-OVCd cし1C;tOdlal川thc ∧u小orltY’s nanlC

「or小e fiscaI 〉ea「 ended June 30. 20】 6 and 201 5・ tllC Carr)′一〇lg amO…t O白he AuthorItVIs casi「 and cash

cqulValenls (用duding restr-Cted cilSh) WaS $846.006 a-1d $786,518 and the bank bala~lCeS Iolalcd

$796,246 aild $862、98. 1 eSpeC白Ve喜)l

A上江me 30, 20 1 6 and 201 5. cash a11d cash cqし】lValcnts coIIS'Sted o白山e fo=o¥佃1g

塑上皇　　　　　　圭生壁

Uil「。St「iCte(1 cash S ∴∴ 802.9 i l　　　$　　743.%5
「l e皿a血SeCu「ll)′ deposits　　　　　　　　　　　　42,333　　　　　4上746

Rest「iCted eash　　　　　　　　　　　　　　　　　　　　　　822　　　　　　　　787

Total cash andcasll Cqし[iValents∴∴∴∴∴㌻　臆846.066∴∴∴$　786.5嶋

NOTE4: ACCOUNTS RECEtVABL嶋-H葛JD

∧ccounts recelVable 」 iし川) consiSIs o「alllOu111s due as r,art O川「C ∧uthorit〉′、訂o、¥/ re-1t Pub=C h。us川g

p「ogram Fo「the nscal veal eilded Ju-1e 30. 20I6 and 2015・ the ∧両0凧V had accounts 「eccIVable hom

1十UD tota白「lg $-0- aI「d $う8,SOO

N(〕TII 5: ACCOUNTS R田CEIVABLE - TENANTS, NET

‾「cnant reccl¥′abies co11SISt Of rcntaI m011Cy dしIC tO the ∧utho両〉′ for providlng hoし)Smg, and a「c shown

nel o「 ail a=owaI丁eC CSlabllShed b)/ thc ∧し)thollty　∧t　同ne 30、 20i6 and 20は, t。一l:面accounts

recc"新座collSIStCd o白hc lbilo¥¥生ng

三塑土壁　　　　　　塑上皇

I enall白eCCIVables　　　　　　　　　　　　　　$　　1 5.977　　　$　　l (), 1 83

AlioヽVa11Ce tbr doubtful acc〔)し血S　　　　　:　(冊)　:　(3.237)

丁otal aじCOしⅢtS 「eCeiVablc臆tellant"「et　　$喜一臆」臆2ユ8」臆　　　$　1 2,94()
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HO葛JSING A葛ITHOli音TY OF ’「1」鴨BOROUGH OF H音GHLANDS

Noles to FinallCiai StatcnlentS (COnti皿ed)

Fo「 tile ),e種「, ended 」uれe 30, 2016種nd 20i5

NOTE 6: RESTR獲CTEDCASH

Rc.、trlCIcd cach consists of Cap面i J両-d P「og「am RcvcmIe Bo11dゝ PrOCeeds ‘rom thC 2004 Ser!eS ∧

Cap"a岨一nd Prog「a一一〇 RcvenしIe I3o'一ds and are reslrlCIcd foI Certa-n Ca申a同町0Vement諒「 :十CCOrdancc

Wlth the ∧し一thorlty’s approved ar-IlしIai両n As 〇日…le 30, 20I6 and 2015. 1he caIrylng amOしlnt Ofthe

All油orlty’s IeStrlCted cash was $822 and $787. respcc白Vel〉l

NOT鴨7: CAPITAL ∧SSE丁S, NET

∧ summary o「the chaIlgCS … CaPital asse†s durlng 2016 fllld 2015 1S Showll beloW

DeseI’面iOn

Non-depreclable

し種nd

Cons血CliOn in prog「ess

Totai

D印reciablc

【油idings

臣l「画し1「e a11d eqし11Pment

LeaSehoid lil「P「Oヽ・Cll「entS

」し-neう0-　　　　　　　　　　　　　　　、而-eう0,

20 1 5　　　∧d掴ons Dc]etlOnS　　　　2Q」亘

$∴∴∴34、4昂∴$　　　　-　$　　　-　$　　　54,4うう

子　　ら4「訪う∴∴∴9上i37　　」　44,踊7): :　i廿4貴

子　　=8、7% :　9口靖　子　(44、06刀　子　　i65.8飾

7・677・443　　　2う・438　　　　　　　　　7、700,88 1

1 18・う47　　　　5,9i8　　　　　　　　　　i24、46う

:　口68、う62　:　14、7=　　　　　　-　　　　口83.273

Tota1　　　　　　　　　8 %4 5う2　　　4生067　　　　　-　　　9「008、6-9

[」C、、’aCCし一mulated dcpreciat'O-「 : (6」68`978)臆」282.6朝　　　　-　-」亘生山i2Z)

ぐa申ai aヾetS川et　　　　　$　2了昭・班)登園」担7ェ王塑　$臆臆喜色埋没丑∴草書二上皇ヱ些皇鎚

旦墜半「1P白OII

Non臆d印「eeiable

Land

Co11struCtlO旧n P「Og「CSS

「「otai

【)印l eCiabic

Bし111d川里S

Fし皿1血e aIld eqしIiP1丁1ent

萱ノじaSd喜Oid …p1 0Ve…e用ゝ

血看le 30.

2014

$∴∴∴う4、4うう∴$

82 097

1端「う30　_

7「62年i94

1こら26う

喜、168、う62

」川Ie 30、

∧ddi白oIIS Delctions　　　　型J±

-　$　　　　-　$∴∴∴54.4うう

-　「_」」7.7う4し　臆臆臆_　64.う63

-　「… :　　=8:796

48、24り　　　　　　　　　　7「677,443

26,778　　(39、494)　　　= 8,う47

上iO8.562

丁「olai　　　　　　:　8「9男迫選　書塑塑　_ (うり,494): :　8.賄4、三豊

LcゝS.aCCし…しilateddep「cela11On　_ (5「93上はl) : (277.34I)∴∴∴39.494　: (6J68.978)

ぐa中山assets・ 1-et　　　　　$　叩34ユ4嘩∴旦」型2jし幾　重=ゴ1フナ7半里∴墨書臆　21些全う70
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HOUSING AUTHORITY OF ’rHE BOROUGH OF HIGHLANDS

Notcs to Fina11CIal StiltementS (ぐOntinucd)

For the ycars cndcd June30, 2016 tlnd 2015

NO丁II 8: O丁I看IこRCl順RENT LIABILITtES

Oしhel CutreI¥川a帥tleS COllSISt Or a payment in lreu o白axcs I月1dc「 i、cdel‘al, Statc∴and loca=aⅥ′, the

∧u[11O叫声r)rOgramS alC CXCmP=ヽom 1nCOmC, r)lOperty and cxcISe laxes IIowcvcl.川c AしItho両y lS

「equlre(うto make zI Pay111en川1 heu o白axes (半ILO「l | fol the P"A OwJled Program用aCCOIdance wlth

the p「ovISIOl「S O「 ItS CooperallOn AgIeelTle血¥血1川丁e BoIOugh o「輔ghlands　肌del lhe CooperatlOl-

Agrccmc叫thC ∧uthority muSt Pay thc Bo「ough tlle lessel O=0% o白ts net sheite=ent O=hc

apr)rOXlmate f剛「ca申roperty taxcs Fo=hc 〉′CarS∴ended Ju11C 30, 2016　and 2015`帖e ∧し亜orlty

冊CurTed冊.O「 cxr)enSeS l掴1C anlOu-1t Of’$29,479 {一=d $28,203了eSPCCtlVeiy

NOTE9: LONGTERMOBLIGATlONACT萱V=Y

During 2004言hc Authorlty e∩tered面O a Caplta廿l川d leveraglng POO上I hc Ne、同erse〉 I Iousll「g 21∩d

Mo鳴age FmanCe ^genc)/ lSSued tax exempl工Ⅵ・enty year CapIta圧しmd Prog「am ReveIヽしIe Bonds, 2004

ScrlCS ∧. on Deecmbe1 23. 2004　The Aし=hor白)′’s share Offunds from the bond lSSue POOl amoullted to

$600.000 1iltCrCSt nCCrしICS at 4 418% a11d -S r)ayahle scm主a=nua=v oil May l¥l and Novembe=`l

Repayment O「thc f涌ds sha= be pald soIcly from Cap血i Fund a○local'OnS reCClVCd b〉′川c ∧uthorit)

什om the Dcpa面lenl o用0しIS=1g a-1dし凪an Dcvclor〉111Cllt.

1 hc Aulhor時s long-telm debt a=une 30, 2016 aild 20i5 coI-SISted of亜e follo¥‘′…g

Capita川爪d revcnし1e bonds

Less cu汀CI「t pO巾iOll

Long-te「m deb申IC( O圧u汀ent PO巾On

Future matu「ltleS O間cbl servICe are as fo=oヽ状

Yea「　　　　　　　　　　P「inCi咄_

2017　　　　　　　　　　　$∴∴∴う0、000

20i8

20iり

2020

2021

40、000

50,000

35、000

40.000

2022-2025　　　　　　　　　　　　1 80、000

S∴ 35き.000_

堕圃
$　3う5,000

(30、000)

$　325.000

l nte「eSl

$　　　15.98う

i4、561

12、92i

=,608

9,870

2上150

S　　　86.093

聾唖圏

$　385.000

(う0、000)

$　うう圭p《担

′「oしa i

$　　　45,983

54,う61

42.92 1

46,608

49、870

20上1う0

金　」　4上093

臆)ul・mg the llscal vealS ended Ju-1e 30, 2016 aild 20I5 the fo=ow用g Changes occし‘rred ln llabllitleS

reportcd m油c Iong臆tC「m 0bllg項ons

Jlim 30,　　　Aeぐ「ue(l/　　　　Reti「e(1/

20 i 5　　　　　Iれe「OaSeS Deぐ「ea§ぐS

Ca叫a同1nd 「e…1∪e bo【1d　　$　　38う順)0　$　　　　　　$

NcI pcnsIOn "ab-ilt¥

ConlPellSatCd abscIleeS

「 otal

436 985　　　　　i62 48う

り26ユ　　　　　　I O41

Juれe30,　　DueWlth…

2015　　　　　0ne l’ぐa「

(30,000) $　　ううう,000　$∴∴30,000

599,470

iO二103

$　　　83上247　$　　i6工う26∴$　　　(う0、000) $　　964,773　$∴∴30,000

25



llOUSING A=’=十Olll l l’OF rHE lうOROU(こH OF I=(」HL∧N看)S

No(es to IJ`m納lぐiaI l最lte…ontS (ぐ(…tin11Cd)

For tlIe )′蘭r` endぐd.iune 30, 20I信Ind 2()I5

NO丁Eり; LON(; TERM OBLI(;AT10N ^CTIVI丁Y (ぐ。ntinuぐIl)

、i…e 30.　　　∧ぐぐ「りed/　　　　R両j「ed/　　、iuれぐ3(ら　　D… l吊(hiI1

20 1 4　　　　i Ilぐ「ぐa…　　　　Deぐ「閤開講∴∴∴∴∴ 201与　　　　0冊l′e利

く’・叫a圧し-∩d「e、e∩し-吊ond∴∴$∴∴ 41う.000　$　　　　　　S　　(紺(用0) $　18i(順) S∴∴う0000

Nct Pens101=ノIablllt¥　　　　　　　523 787　　　　　　　　　　　(86 802)　」36 985

( 。mいC….血d ′¥bゝぐnぐeく　　　　　　　　6 00り　　　　　う、こうう　　　　　　　　　　　　　り262

「01し1i　　　　　　　　　　　　$　　　9」工7%音　$∴∴∴ 3.2う3　$　　(116802) $　　8312寸7　S　　う0、000

NOTE 10: I)ENSl()N OBLt(こATIONS

A. I’ubllぐ鴨ml)io)'ceS’Relirement SyStCm (PE!(S)

l)i握れDesc「iption ○ ○ he S面e o「Nc、、 Jc「scy・ PubI教C I il甲lo〉/CeS’Reliremult SyStem (i)l二lくS) lS a COゝト

ゝh‘1…g一…ltiP]c珂叩b)′Cr `輔iled bcneti中eIISiOi=lla旧油一一1nl症「ed b¥ the State o「 Ne、V Jer`e〉、

D間tlOn (用)c=S10n` and l)e'lCfits (血DIVrslO'一) i`" ud‘旧く用a同11高一TlatiOn種bo川冊iくS. r)l蘭se rder

(O DlYISIOn-s Co†丁甲「Chc開Ve A†lil胴i l川alle証　R叩rlt (C∧rR) w高lCh can be IoIInd at

¥Wu St:1te回し1S/t「c澄llry/’匹llゝlO11症111冊P「ls c加m上

川い′eSt…g i用d bc.ne向p~°、1、1On、 n「C SC同〉/ N./‘t// J3 /5ノl 【)I欺S provi正s ret冊ment. death 。rld

diSabllity bcilC向s ∧= benel証o ¥es点爪er tc= yCa「S Or`er¥凪∴i C`eel = )「 ill証caI be。C部s.∴1hld=′eSl

a負er 25 yealS O「SC「、/iCe Or …dcrthe dlSabllltyl P「O¥′lSl(川S O(肥RS

The fo=oヽl lng rCPrCSClltS thc lllembelS回申ielS lb「 l)l‘RS

上垣　　　　　　　　　　　　　　　　　　　　　萱)e向-11i用

1 Me用bers wllO ¥¥/e白: ellr(川ed prl。「lo Jul¥′ I, 2007

2 M引両eIS ¥who ¥¥t‘「e Clli同点to e†lrO= on o「油C一一回¥上2007細(1 prlOrtO Novembe1 2. 2008

3 Mei「1be「s ¥油o ¥VCl.e Cilg剛e 10 CnrO= on 。「揃c!.No、′…bc「つ, 2008 nl-d prlく一「tO M種ヽ 22. 2010

4 McIllbers ¥who WCrC Cll糾blc l(l C…川on o間宮er航1〉 22. 2010 and l)「iorto J…e 28, 2(用

5 Mumbcrs uho ¥¥ere 。11glble lo剛0= o-「 Or掴e口…e 28. 2(用

Se「ヽ′lCC re血e「lleIlt bell証ts o=/55th o「血a上11,el埋e Snl時fol CaCh yeal O† scIVICe Crwh=s dVa血ble

to tleIS l and2 111embelS uP(用ie種Cl"ng埋C 60 ・md t() 1ぐ「3 mcmbc「s叫oil 「eと一Chmg彼e 62・ Ser¥lCe

rc血emC111 bene(lls o丁l /60=l Of ∩nこ1i aヽ′Cr:lge Sai川|/ fo=‘肌h ¥C州0「se「¥ lCe C「e111=S aVili高blc l(=ier 4

member`し一POn 「CaCh用g age 62 {‘nd tie' 5 mem1,CIS l‘l)O11 「ead…g age 65 Eこl「i〉/ 「ell「emen同eilefits

:li-e aヽ′allablc to lierS l.間」 2用Cl「1beIゝ hclt)iでIe肥l…g言lどe ()0工1Crヽ 3 ‘間1 4 before age (12 ¥画h 25 o「

一一10「C yCars OfscrvICC CrC間an用le1 5 ¥‘11i1 30 o章1'ヽO「e )C‘`lS O告e「ViCC CICdlt betoiC agC 65 1ね'l証tS

.11C rCdしiCeJ bヽ出　retiOIl両種I)l'Im用=ol l‘`lし両川…両川(11 `用1el¥ヽl)e「 「el仕l‘S P「lOi t() ¥hc捜c zlt ¥¥′h1ぐll a

member can 「ccぐiVC刷1 e乙叫′ rCtllCmCl11 belll`向s "ヽ aぐCO「dallCe Wi小l川ei「 Ie叩eCti‘C川o「 lie「 l

memhers can rcceiVC a"し川iedし1ee(l bcIle同行o用agc 55 to堰e 60 1《つhc¥ llaVC nl le乙IS1 25 yc〔l「S Of

sciVICC l)cfe「red i面「c111l‘用lS `l¥/.111able l(川Ielllbe「s ¥¥血) haVe l¥=east i O ycal‘S Of sc「ヽ′1Ce C「Cdl白川d

h用′川O白Cadle(川1e SerViぐe rellrCi11u両準じIb川Ie ICSPeell¥′e tler

lねsIS Of P「esent允(ion - I正買he血1es o圧il申o)Cr a11oea¥10nS and the s(hedし1ies oI penslon amOl‖血

l一)′ emPi(一)e「 (CO11ec白V可y. thc Scl-edulcs) l-reS聞上…l間1tS th‘lt飾℃l C‘、nS'de「ed de…eiltS O「 th.

fi'一個C'al s刷emel両O=)l哉S o=t、 PartlCll一山'一g Cmp1o¥′Ci、 ∧ce。「d1ngi〉工hc〉 do l「0t r)¥1rP(、il to t,e `l

co間PIctc plぐSen¥all… O用Ie 〇五1細u用i po用i(川OrCi、細geS … nna「lC同r)OSlt1011 O「i紺(S orwh
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1漢OUS看NG AUT=OR音TY OF THI] BOROしJGH OF H漢GllしANDS

No(t‘S tO Fina11Ciai Statemenls (COntinued)

Fo「 tlie yearS en血(上重りne 30, 2016種nd 2015

NOTI; 10: PENSION OBLiGA丁IONS (COnlinue(l)

A. 1}ul)lic Em申))CCS’Rc.tircmenl SyStem (1’11RS) (COntinl-ell)

r)a血Cll-at一門g e-T甲l。〉/ぐ「S 「rhc a…)しl-1tS PIeSonteしl両用e SchedしIIcs “′e「e P'甲rre(1 m accord:lllCC With

U t; ge-1.「a帖aecepled aceo…1tl叫享Pr-nCIPles Sl-Cil PrePari`tlO11 ICquli‾eS m…(lgCmCnt O「 l)l氷S to

illiうke u llし用1ber 。I cslllnateS nnd assump"oI博Iel訂白ng t。 the 「叩(爪Cd amo聞出s DしIe [0川e用he「e11t

llalu「ぐ。l thesc cs川IluteS, actual 「c=両s could dll宜汗r。m thosc c‘=lillatCS

Coni嗣utions 〇十十一e CO-1t「ibutIOn POilCy fo「す旧くヽ l、 Set b¥ノVl/若/l /5■石川d 「ぐqu▲reS COl11「ibし高oI「S

by actiVC mCmbc`rS掴d contribしl血g cmplo)e「S　高一te leglSlal10'一l-aS mOdillcd tlre am0¥…1仕In=s

COnt油しIted b〉′ thc t,tllte The S最Ite’s r)mSioII C(用(ilbu白Ol=S based on∴a11 ilClua11種=v detel.mii↑Cd

amo=nl ¥whlCh ⅢCludc"llC Cll申o〉(e「 r)(l111OII O川Ie 'l川mal c。St and ilIl dmOrtl個ti。il 。白heし面¥用ded

acc…e(川a剛It¥ h…(帖g t{)1- 1「01「COn血bしItOry gr(甲川rsulanee bcnc向s IS bascd on actし1aI daims r)ald

Fo=lsca申′ea1 20i4 a爪1 2013工he Statct　訓Sl°n |`)用ilhし肩oIl ‘問s less thm thc ac小用…al deterinl11e(l

amO…t　=le loeai c1↑甲1oyerS’collmblitl(川踊10unt、 "e h梢ed on fln flCtしIarlallヽ′ dcte川…Cd l.211c ¥¥hlぐh

lndudcs =-e l-Omal co、t an‘1 u=furヽded llCC「ued Ii油11t¥ (「hilPte「 19, l’L・ 2009 p「ovldcd fln OPtl。11 lor

loca圧mpl()〉C「S O「肝RS 10 COntribし一te 50% of[he Il(、…a吊れd accrしIeし川abil面′ CO両1bし1110Il anl(川nls

Cert活ed hi r)a)′i11CntS d博i-1 S(atc fl叛11 )′Ca「 200()乱ldI e川PIo)erS ¥‘111 be cIed11ed ¥¥i11=llC full

r)ay川Cn白川d any SしiCh a剛刷ItS Wl= 「-Ol be用Clしl(間"1 1he-=一IlfuIlded llab同、 nle.1C(しIarICS W川

determi11C =lCし両川1ded ll症ilit¥ O白hose IetlIem両`)両用S. b〉′ ei†lr)lo〉,C「言で)r thC 「CdしIced no…:1i

and accIuぐd =ablilt¥ CO「血ibutlOllS P「OVlded unし1el両、 lい、 This u証旧し1e(川abi五t) ¥¥11同e paid by the

clllr)lo)e「 l'一Ievel a'…l“申)型mぐntS O¥′er d r)e「10d o「 15 )Ci-rS begillning ¥両h llle Pa〉′一T‘untS due ln (he

fiゝCal ¥′ear C11ded Jしme 30. 20i2 aIld ¥"il be ild甲S↑c(」 h¥′ the ratc of 「ct冊n Ol=ile aCtし1相ai valしie Ol

星sse章s

丁hree-Year l十end IIlfo「mall()n tヽ)「 PERS

Pel’ee,it硬ぐ　　　坦

Yca r l)ension　　　　　01● A l)(「　　　Pension

Fundi唯　(…　　⊂。nl「周ulぐ(!　O血而即事o調

6う0・2016　S　　ココ「9うり　　　1000/0　　　$　　うり()、470

6買)′20iう　　　iり、2引　　　　100りん　　　　　　4う6、り85

6/′う0/20国∴∴∴∴ 20「630　　　　i OO%)　　　　　き2ふ787

ComI〕OnCntS Of Ne=)cnsion Lial)冊、 - Al l…C 30` 2016. tlle Au油0用〉′ IePO「ted a llal)illt〉′ O「

$5り生470 1b=ls 「凪)PO用O=a[e症汀e O白he i,i博` llel pe=SiOl=labilily l he ↑1e=,e11SIO-=l舟帖y Ⅵ′aS

me.剛「Cd as oI Jし1冊30. 2015　同o l。tai peI一肌)l- lldbl=tYしISCd to calcし一Iate tlw =.t PenSiO-「 ll種h冊ヽ′

¥`aS庇le=高1ed usi映し1Pdate plOぐCdllrl:S tO 「Oli面‘‘11rd =-e t‘一tal r)e'lSIOIl ll・面i叫from :ln aClしIa「ial

valし面i佃aS O「July上20I4. to the l†lC博しIlt†Tl即t d・11e 。l 」u'一C i0. 2(月5 1 hc ∧しItholit〉’s pIOI,面i。II O子

the周年'nSlO11 il油i時) ¥¥aS basc‘I "=he ∧u血面子、 aCtuaI c。11trlb用1OllS tO thC Plan rcl{ltiVe tO the

lotai o白Iil pa高elpatlilg emPIo〉eIゝ、 cu用t「lbu両川、向i山e yeai Cndcd JしmC 30「 2015　The ∧しithor'1〉′ S

P「OPOIll(川meaSしITed a5 01 June 30. 20l . W'S O OO267% pe「ceI11. wlhich ¥間S an mCrCaSC OfO OOO34t星

五〇Il=tさい「°p°五°旧「le租Sし汀ed as oI 」洲e 30, 20 i 4
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HOUS獲NG A葛)THORI丁Y OF THE I)OROU(,H Oト1」1GHL^NDS

N(血s to FinanciarstatcmciltS (ぐOntinlled)

For川"′eilI’S ended ,iune 30, 2016 flnd 2015

NO丁鴨=): PENSION Ol)LIGATIONS (ぐOnlinued)

A. 1’ubllC Fn甲IoyeeS’Reliremcnt S)stem (!’鴨RS) (C。ntinucd)

(、0=ecll、Ie i)alaIlぐeS al 」冊Ieう0.コ016 aIld 、Iし川Cニ;0. 20は

ActしIarlal ¥′alしIatlOll da(e (1∩Cluding i()=

l高¥¥a「d)

Delt「「ed Oし面loヽ時OI lくeゝ0用e(誉∴∴∴∴∴$

De圧t「ed白「fll)WS O「 ResoしIrC(蔦∴∴∴∴∴ $

Nct l)cnsion上1abiill¥　　　　　　　　　　S

Auth(用t〉/’s r)面iO11 O同一e Pi乙lnls total

ne中enSiOn L1種b臨、

6買)20i6　　　　　　　　6膏0/20iう

Ju11e 30. 20i5　　　　　　Jし同じ30. 20i4

1王「日l　持　　　　　　主、り82

伍.三つ0　S　　　　　　り上の1

三の,470　$　　　　　4う6,985

0 00267(与る　　　　　　　　　0 002二;30ノ。

I.cnsion I点pense and I)cl‘erred Ol一(no‘‘SII-1no‘‘S ‘}I、 RぐSOu「CCS - 「(、r the 〉/Ca「 ei-dcd.)uile 30, 20 1 6.

血^し両(一「11〉 reeO即l′Cd r)enSio'1 CXPenSC‘∴O「 S15「623　∧=しml. 30「 20i6言hc ∧1両o両〉 「ePO「led

deler「ed oし面loヽl)S l)白esour'CS and d高erred li川0¥¥′、 。白l:soll「CCS rel証cd lo冊RS白0冊lhe間1o¥川Ig

SOし=CeS

De五月しくi Oし用「いいヽ

小口くじヽい川Ceヽ

( l…一E!いく、i.1、、…l申、il、　　　　　　　　　　$　　　　　　　　　　　6 1 378∴S

¥●同l冊子cilC点、el¥、 l`Cil C¥l,●Cl品高1し上1面‘‘‘l

●ヽpl羊l…しじ

¥cl (冊e「聞CC hel、、ee叫「いいC圧し上…d証し-・-l

良子lll~lg> "l r)C-1、一・、一I Pl細lll、、 S用1ぐ11is

(‘i-allQ‘、 Il甲i甲,「tl"i「 uil同Il fo「|l`Ce、

l)小、 c'しil小高h川1) CO11周一用~…一S ‘111(中I OPOr"。ir州e

ヽil削C Oiし川向ih面i用13

1点じi

14、30i

下し4う2

$　　　　　　　　　　　　　iて2はi　も

Dl:(eIled lll(lo¥¥`

o「 Iくじヽ用i「じeヽ

’I he $5工452 I叩Orted aヽ detemd (川仙)、、S Ol時OuiC.ゝ lelat.d lo pe-「S10ilS ICS‘u帖「g from authollty

co血1b血。nS Subseqし博「1 t〇両meaSulunlen( '症(i e lol thc yea「 c†l(冊g J…C 30・ 20時the l南Il

IllcaSuiCInent dzlte lS J…e 30, 20I4) wlll be 「ec。封ll∠e信IS a re点iC†一C‘∩ (,「tlle net PenSl(… l-abil-1)一n

‘l-e )ear l‘’一dcd 」…e 30. 20 1 5 O=-e「 a…川面e -叩。rlcd n同cfei「ed (…仙,、、′S O白ct`。urCe告、nd d証r「ed

面lo¥¥S O白CSOu「ぐeS 「C.latul to p即鉦。I「いI′iil be recognl/l:d … Peilゝll川eXr)enSe aS fo“o¥‘S
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liOUSING AUTl寒ORl′「1’OF TH鴨萱)OROU(.1看OF I=G1喜l,ANDS

N血S tO FimnCIal Statcmcnts (C(川(in‖c(I)

Fo「 lhc ),C種「S endcd June 30, 20i6 and 20i5

NOTE 10: 1}鴨NSION Ol事LtGATIONトロCOntinut‘d)

^. I)ul)llぐIin叩l())eeS‘ Re(ii・o…e-1t S)′S(em (!,ERS) (C‘)ntinuc(I)

Ye細[inded 」し1ilC 30　　　　P上世宣

2()i7　　　　　　$　　　　1ユ.018

つOi8　　　　　　　　　　　　12、Oi8

ユOiり　　　　　　　　　　　　1二.018

2020　　　　　　　　　　　　1 8.5ユ8

20二とi　　　　　　　　　　　　時うう0
「「11ぐle信1er

Acluuri種I ^ssumptions -丁llC (Otal pcnsiOn a`、Ct/(ll面白くy) ‘¥ゝ O子1hC …eaSu∫emel点date間S

dete…川Cd b〉/ uSlng aれaCt用lrlal valしI飾0=飾れOtCd "l小C table b両、、、` ¥¥冊update r)I。Cedu「es used to

roi吊or¥淵Id the 10ta申e博l(用l問hiilt〉/ t(、 the 111e澄u「ellleI「1 datc∴I he |‘etu櫨rial v・1luatlOnSしiSed the

旬月o¥1′1i「g (1Clua出血s洲11申iOilS:

P上Rト;

Me!1SしIrC↑llC血dale　　　　　」しIne 30, 20 1 5

∧ぐlし1「帥∨し血atl。n date　　　　血i〉1 1,之014

=「1e「es白油e　　　　　　　　　　　　　7 90%

Saiaiy Seaiじ　　　　　　2012-2021 - 2 13-4 40?/0

【 aヽed oi「 ∧♀e

「he「ca什eI - 3 1う-う40りん

Based ○○l ∧ge
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llOしJSiN(; AしI丁HORI丁Y OFTH鴨I!OROU(.II OF漢看lGHL∧NDS

N。(ぐs to FlmnCizli SlねtenlCntS (C。ntinlled)

For川e )′Ca「S ended.lune 30. 20iO and 2015

NOTE =): PENSION Ol書LICA丁IONS (COnti皿cll)

A. P1i冊c Fmplo〉eeS‘ Rcti一-emC一一( S)lS(em (P田RS) (ぐOnlinlICd)

=博se m哩eS a「e CO…hi'一ed l。 P「Odし一CC thc l…g-te… ●叫e。cd 「ale o白etし'… b、冊lghtlng血

e¥PeCte`1血u「e rea= 11e買)f 「elu「Il by the ta「get描sel ‘1=oca出川Peree血gC and b¥ add…g CXr)Celed
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27 250ん
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りつ子ワる
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2 00りん

i OOO完

うう0%
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30. 2015 The si「lgie blcndcd掠eOun( rale “′aS b・一sed o'l hIl冬-t…T` e甲eC(ed l証C O白etu「n oll PenSiOn

plall …VC、tnlentS O「700沈nlld “一l‘"11C-Pal b{川d Ia血。†3 8(部as orJllne 30` 20は、 based (m thc

l)o-1d l中ycr (;o 20」症-1d M…lCIPをl=)ond i-「正x w吊eh用Cludes taヽ-Cvei丁申geIl買ll o冊ga¥10-1

i…冊Ir)als bo'一`I、 ‘画一all aVCr{‘どe 「ali一一g OI A∧ ∧録i Oi吊gl-er lhe Pr博Ction (一「CaSh no、↓′S l心d to

delerm111e lhe discoullt rate aSSl用1ed血血olltrlし)し血)nS向)m P高n melwhe「”Vlli he madc n"he c用rent

membe「 eon仙bullOn 「ateS nnd用(lt COnl「lbutiOllヽ frol「「 Cmr)]o)er、 ¥V川he made based on血average

。白he l拭=ive 〉/earS (汗cont「-bし両肌nlwh 'n 「Cl油0-「 tO the las=i‘′"C購O白‘Cluaria=y detunlined

co血ibし血)nS B描ぐd (m those ,母um申OnS言l博plan‘s Ildし一Ctlll〉′ net r)0、itlOil WaS P「OleCted lo be

ilV証blc to mこ高e proiCCIcd 「し'‘川C hel-e血「母1丁1Cllt` Ol‘ cl旧e血pl細mei-「be「s同。ugh 20i3
・11lel.Cft)「e工he lo'1g臆tC… CXr’eCte(l ialc o白etu… `、i=,1al川IVCStlllu用、 W‘l、 a囲l〃Ct=。 PIO'CCIcd bei-e血

I,a〉,mCnl、血oし一gh 2033.州州ro mu-「i叩a吊on(同1c wし、、叩申ed l。 PrOleCted bじ一IeI申し一〉用enlゝ u血er

川at datc川dclem1問ng lhc` tOt{申)e-1SIO-1 11(両用、

Sensiti▼一一) Ofthe ^utho〇一一)′,s pl`甲Or‘'個i11e c南rc o川lぐNd 1}州sio一一Ltab…v Io Cha咽rs in thc

Discounl R:ltC -　川c刷l〇、…g I,rCSell一、川e ∧しithorlt)/‘s pr。甲ill…し冊症ale∴。白hC -1el pei-諒’il

南bil白)′ a、 O†’J…e 30. 2015` Calc両tedし'`用はthc di、eOし一n=ute a` di、CIosc‘I |`bovc言‘S We= n` ¥‘h星=he

∧し'(ho「lt)‘s pror’0…onatc chai-e (一同丁C lle中e「-Si(用llab冊y vIOし間be ll it WeiC∴.種lcul血d uslng n

dlSCOしm=乙1tC什ra白、申l`lCCl"agc-I)(用l出)¥le「 (3 90) or l-PerCel-t母子P(用It h申lCr (5 90%) =lan the

Cしli-「e11( 「ale

〕0

リ
ノ
　
∩
7

0
　
く
J

O

　

7

「

ヽ

一

　

1 聞
㍊
聞
剛
霊
騨
諾
議
藍
猟

-
-
1
-
A
「
《
弓
二
持
∴
6
1
 
0
1
 
,
-
完
工
　
′
…
-
十
　
〇
0
∴
与



liOUS看NG AU’「ilORITl’OF ’暮’1i胃BOROし)Gl漢OF HIGHLANDS

N()teS tO F暮na11Cial Sl証eme〇時e (C(面inlled)

ト。「 lIl"′earS ended June 30, 20i6 and 2015

NO「「I: 10: PENSION OBLIGATIONS (conlinued)

A. 1,ui川c Em申))ぐCS’Rcti「ぐmC11( System (l’IIRS) (COnti…elI)

i n Cしi「「e両　　　　　　　　　　津ん

Decl e.1ヽe DlSCOしmt IllC「C.1`C

五{)0㌦)　　　　　　J剛90%)　　　　(騨)

′¥uth(面〉.、 p- Op〇両0冊1‥圧-「e Of

the ne中C11順一n llabillty　　　　　　　$ 71i,068　$　　　　　599、」70　S∴∴∴∴477,402

NO丁E 1 1; l}OST EMl)LOYMEN丁l渦N鴨FI丁S

P.L 1り87, C 384 a11d P工1990. c6 「e甲rCd Te種ellC「S‘ r}cmsions and ∧nn…1y同nd (]P^l、)aI丁山he

Pub‖e l;mplo〉′CeS’Re白「cllle-1t S〉 Steill (冊lくS)「 lC、r)eell¥el〉言O fuil申1(煩-retl「elllClll iTledlCai bc=C向s

for thosc高ltC Cmr)lo〉CCS ‘‘′ho reti「e 〔高el. aCCu…し凧l哩25 〉′earS O圧-ed11ed sclVICC OI OIl a dis(1blilt〉,

retlrc冊ent i) lノ　2007, C iO3 amCnde〔川1C law to ellilllnate =Ie l即両用! O「POs十ieしi「ement medleai

bellelits血。し峠h the l I)∧l and P諏S　= c「eatcd !甲種「`一te runds 。utSi(lc ol判e甲Il…川PIans for川c

fu11diIl生alld paymcllt Oi post-ret"ement …e砧ca=,el‘訂正for retlred Stale cmplo〉eeS and relired

educatl(用a圧l1「PIoyees　^s o口u∩e 30「 3015工he一い、C「e 107,314 rぐ川ecs I‘CCCIV111g p。Sトre川eIllC†ll

lllCdlCal l)CIle向s. aJl〔=he高1te COIlt「ibule(i $i 25 b川l(川OIl thcir bchf用　I hc cost ol川ese beIlelits 15

「し川ded =l「Oしi小COnmbし向0nS b〉′ the S面e 111 :lCCOrcklilCe With旧′ l‘)り4. c62 l‘し川小ilg O「 POSt-

re白rement medlぐai bcne向、 Cha-1ged fro。=l r)「e-h周d…中部IS tO a l)" -・l、う/Ou-gOし)心lゝ bc封nIlmg川

I ISCal Yc細Iりり4

i、he State is症。∴eSPO11Slbic lb「 =le COS同=ilbutul)le t° l) L I992「 Cは.∴Vhich provldes emr)ioyぐ「

pald llea=h bei丁高点to membcIS O「pERS “il小l時A圧e「ilし直Bl`l¥e乱l〕「(一甲州、who 「ell「ed from a boa「d

。「 educa11Ol=)l eOul時COiiege with 25 yca「、 (一年e「、ICe Thc State申ld S2I4 l冊冊oIl tOWaid

C‘11.1Pter 126 beIle同s lt)r I9.056 cliglblc 「el-red 1「「onlbel、川l l、Cai Yea「 2015

NO丁!こI2: CONSTRUCTION 〔、OMMITMl二N1+;

A=川IC 30. 2016 :m」 20は言he A同10「lly ret`…eJ ol血taIld旧さeし川StrliCt10↑‥‘)mi↑ヽill11e-1ts r)Crla川川g tO

lts Ca申ai fu-1J　川e∴COStS PC血…lng (。 S"Cllぐ。冊両Illel血¥同1 be匹id hy gra-11s app「。、Cd and

c。l…出ted to thc ∧u用o「lt¥′ b〉′ theし) S_ Depa1「illu用(用」ouslilg∵l11(川「ban Dev●ior)111Cllし

NO丁鴨i3:鴨CON()MI(1 DEPENDEN(「Y

丁he L0ヽV Rerl=)ubllC l ioしISmg r)10呈ia冊S a「e eCOn(川11C州) depeIldel「1 on :lll…a圧而…11eS什o冊=川)

NO丁E 14; RiSKMAN∧(書lこMENT

1、he ∧l血0「lty lS CXr)OS⊂d to ¥′a「ioしIi llヽk` lClated (O hw、同月s. to11s工helt 。“amage lo ailし1 destrし面1間Ol

asscts, C「rOr dnd omiSSIOll、 InJしIl lCS tO u…両,、ceS. dil(l l刷りlal dlSaSte「消却壷cail=osses a「e coveIe即,)

c(lmlllC「Ci.両nsll「anCe ‘01細川alO「 pr()gl‘1il¥S, theie hilVe bee旧l(吊1g1両can白eductlOllS ln In…l.111ee

coヽC「agC (‘lal川S C甲Cn(l血=eS and llahli111e、 Zlle rq甲1ed 、Vhen ll l甲i。bable血くく吊)SS haS OCししi「'e←L

thc a川o…l o白he loss c州he leaSOIlabl)/ Cst=llated.相(1 `高上I○「1Oし=t圧`CeCds 111刈「allぐぐCし)Vei‾age.
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liOUSING AUTHORITY OF T萱案E BOROしJ(川OいI=(川LANDS

N(血S lo Financial Statぐmcnts (COnti…ed)

For the ycars cndcd Junc30, 2016 nnd 2()賀5

NOTE 14: RISK MANAGEMEN丁(conti皿ed)

Sctticmcnl amoし面S havc 'lOt CXCCedcd lnSuia=Ce COVe「agC eXCePl for dedし'Ctibles fo一・時pas=h].eC

〉’ea蔦・

NOTE 15: CONTING巴NT LIABIL看TIES

丁he ∧し11hollty reCow/eゝ fi=anC】al asslstanCC fron川し」D … the fbrm ofgl`ants and sul)SidleS　師llIemcut

to the funds 'S gCnC「坤y COndltronal upon compl'a冊e “帖e…S dnd co=dltions ofthc g「a11t aglCCmentS

and appIICabic 「eguiatiOilS川。しrdl映the expc11d血e o「 tl-e l山nds for cIIgiblc purposcs substantlail〉/

a11 g「al-tS’CntitlemeI-tS and cos白el-丁1bu「sements a「e sl恒Ct t(一financla- and co申IallCC aし刷s t y HUD.

As a resl用o川「CSe aし刷s・ COSIs prwioし一Sly rc"nbu「、ed c。し一1d bc dlSalloⅥed and leq冊e PaLymentS tO

=UD As o白しIne 30- 201 6 a=d 201 5’the Auth()rlty eStmla†cs tha白1O materia=lab冊es ¥同1 resui汗rom

suchaしidits

NO丁II 16: PRIOR PERIOD ADJUS「「MENT/RESTATEMENT OF N田T POSITlON

Net pos血On aS O手回〉/上2014言1aS been 「eslated d` foiiow、 for thc i申e「nelltatiOn Ol` G∧SB

S面eme'一t No. 68` Aceoし両1-1g and FlnallCial Rc`POn…g for Pcns]OnS, aS amCilded bv GASB Staleme11t

No 71 ・ Pens~Ol= ra`一S山Ol吊oI Co面I ibutio-1S Madc S両scqしIe-「t tO thc McasしIremen=〕ale.

Gove「m「lel「1ai

∧c(萱V面es

NcしPos1110n aS PICVIOuSl〉′

rcpoIled at Julle 30, 2014

P「lO岬飢iOd adiuS血eil仁

1mplemenla白On OfGASB 68

Nel PonsIO1=,labll11y (mcasure用ent ck=e as o白unc

30, 2013)

Pl凪S 【〕eilS10n Payable (201 5 Aし11ho叫ロブERS

Pc「lSiOn ContributlOn)

Defel’red Ou=loWS - dlStrlCt C(両ributlOnS made

during fiseal yea「2015

「看o刷叩0「 Pel-○○d adiuStlneれt

Net PosltlOl「 aS 「eS妃1ed,川y上2014

$ ∴∴∴ら265,309

(52う,787)

(20、227)

20,227

(う23-787)

$　　　2、74上う22

NOTE 17: SUBSEQUENTEVENT

i「一<しIgしISt 2(月5、 1hc ∧ulho川〉′ 、冊aWarded a g~-an=rom the Federal inergcncy ManageiTIC〃lt

Agency (手EMA) ln the amou血o「$2]9,000 1b「lhc pulChase and lnStaliat10n Ofa gcnclatOr. On June

28- 2016` the Authorlty COndlt10I-aL11y approve(う‘o a、、iard a co-1t「aC=o lmt租Il a gc11C「atO「 at a COSt Of

$262・689・ As o川re lePOrf date・ tlro ∧uth。rlty ha詰り申ed to FEM∧ 1o obt‘11n addl{10na=、undmg foi.

佃s pro'eCL∴「lnal awa「d o白he p「。ec="‖ be der)C=dcn- on rccciV用g add両On証n…dlng from

F巳M^
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