HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
(A Component Unit of the Borough of Highlands, State of New Jerscy)

Financial Statements and Supplementary Schedules
For the years ended June 30, 2016 and 2015

(With Independent Auditor’s Report thereon)



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
Financial Statements and Supplemientary Schedules
June 30,2016 and 2615

CONTENTS

Independent Auditor’s Report

Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Management’s Discussion and Analysis

Statements of Net Position

Statements of Revenues, Expenses, and Changes in Net Position

Statements of Cash Flows

Notes to Financial Statements

Required Supplementary Information:

Schedule [ - Budgetary Comparison Schedufe

Schedule 11 — Schedule of the Authority’s Proportionate Share of the
Net Pension Liability - Public Employee’s Retirement System

Schedule 111 - Schedule of Authority’s Contributions - Public
IEmployee’s Retirement System

Notes to the Required Supplementary Information
Supplementary Information:
Schedule 1V — Financial Data Schedules

General Comments and Recommendations




HF

HOILMAN | FRENIA
ALLISON, DC.

Certificd Public Acconntants & Convdiants

www.hfacpas.com
——

INDEPENDENT AUDITOR’S REPORT

The Board of Commissioners
Housing Authority of the Borough of Highlands:

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activitics of the Housing
Authority of the Borough of Highlands, a component unit of the Borough of Highlands, County of
Monmouth, State of New Jersey. as of and for fiscal years ended June 30, 2016 and 2015, and the related
notes to the {inancial statements, which collectively comprise the Authority’s basic financial statements.

Management’s Responsibility for the Financial Statements

Management is rcsponsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation. and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States: and in compliance with audit standards prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements arc free from material misstatement.

An audit involves performing procedures to obtain audit cvidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors™ judgment, including the
assessment of the risks of material misstatement of the financial statements. whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Authority’s
preparation and fair preseatation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Authority’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit ¢vidence we have obtained is sufficient and appropriate 1o provide a basis for
our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities of the Housing Authority of the Borough of
Highlands, County of Monmouth, State of New Jersey, as of June 30, 2016 and 2015, and the respective
changes in {inancial position and cash {lows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and other required supplementary information as listed in the table of contents be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquirics of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence 1o express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Housing Authority of the Borough of Highlands® basic financial statements as a whole. The
accompanying financial data schedules, as listed in the table of contents, are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The financial data schedules are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records usced to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applicd in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the financial data schedules
are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standurds, we have also issued our report dated October 31,
2016 on our consideration of the Housing Authority of the Borough of Highlands™ internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
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not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Stundards in considering
Housing Authority of the Borough of Highlands™ internal control over financial reporting and compliance.

Hymm H e f ﬂwm/

HOLMAN FRENIA ALLISON, P.C.
Certified Public Accountants

QOctober 31, 2016
Toms River, New Jersey
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Commissioners
Housing Authority of the Borough of Highlands:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Srandards issued
by the Comptroller General of the United States and audit requirements as prescribed by the Division of
lL.ocal Government Services, Department of Community Aftairs, State of New Jersey, the financial
statements of the Housing Authority of the Borough of Highlands (herein referred to as “the Authority™),
as of and for the year ended June 30, 2016, and the related notes to the financial statements, which
collectively comprise the Authority’s basic financial statements, and have issued our report thereon dated
October 31, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s intcrnal control. Accordingly, we
do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control docs not allow
management or employees. in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A muaterial weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies. in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. We did identify a deficiency
in internal control, described in the accompanying comments and recommendation section as item 2016~
001 to be a significant deficiency.



Compliance and Other Matters

As part of obtaining rcasonable assurance about whether the Authority's financial statements are free from
material misstatement. we performed tests of its compliance with certain provisions of laws. regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly. we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Srandards and audit requirements as prescribed by the Division of
[.ocal Government Services, Department of Community Affairs, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the cffectiveness of the entity’s internal
control or on comptliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey in considering the entity’s
internal control and compliance. Accordingly. this communication is not suitable for any other purpose.

Yothen ELevif fuLisol

HOIL.MAN FRENIA ALLISON, P.C.
Certified Public Accountunts

October 51, 2016
Toms River, New Jersey



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
UNAUDITED

As Management of the Highlands Housing Authority (“the Authority”), we offer readers
of the Authority’s financial statements this narrative overview and analysis of the
financial activities of the Authority for the fiscal year ended June 30, 2016. We
encourage readers to consider the information presented here in conjunction with the
Authority’s financial statements as presented elsewhere in this Report.

A. Financial Highlights

1. The assets of the Authority exceeded its liabilities at the close of the most
recent fiscal year by $2,5627,121 (net position) as opposed to $2,687,655 for
the prior fiscal year.

2. At the close of the current fiscal year, the Authority reported ending
Unrestricted Net Position of $159,213, an increase of $928 from the prior
fiscal year.

3. The Authority’s cash and cash equivalents balance (including restricted cash)
at June 30, 2016 was $845,245 representing an increase of $59,514 from the
prior fiscal year.

4. The Authority had Total Operating Revenues of $957,607 and Total Operating
Expenses (excluding depreciation) of $937,578 for the year ended June 30,
2016.

5. The Authority’s capital outlays for the fiscal year were $117,004.

6. The Authority’s Expenditures of Federal Awards amounted to $554,448 for
the fiscal year.
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HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
UNAUDITED
Using the Annual Report

1. Management's Discussion and Analysis

The Management's Discussion and Analysis is intended to serve as an
introduction to the Authority’s basic financial statements. The Authority’s
basic financial statements and Notes to Financial Statements included in this
Report were prepared in accordance with Generally Accepted Accounting
Principles (“GAAP”) applicable to governmental entities in the United States
of America for Proprietary Fund types.

2. Basic Financial Statements

The basic financial statements are designed to provide readers with a broad
overview of the Authority’s finances, in a manner similar to a private-sector
business. They consist of Statements of Net Position, Statements of
Revenues, Expenses and Changes in Net Position and Statements of Cash
Flows.

The Statements of Net Position present information on all the Authority’s
assets, deferred outflows of resources, liabilities and deferred inflows of
resources, with the difference between them reported as net position.
Increases or decreases in net position will serve as a useful indicator of
whether the financial position of the Authority is improving or deteriorating.

The Statements of Revenues, Expenses and Changes in Net Position present
information showing how the Authority’s net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of
unrelated cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal
periods (e.g., depreciation and earned but unused vacation leave).

Statements of Cash Flows reports the Authority’s cash flows from operating,
investing, capital and non-capital activities.

The basic financial statements report on the Authority’'s activities. The
activities are primarily supported by HUD subsidies and grants. The
Authority’s function is to provide decent, safe and sanitary housing to low
income and special needs populations. The basic financial statements can
be found on pages 12 through 15 in this Report.



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
UNAUDITED
Using the Annual Report (continued)

3. Notes to Financial Statements

The Notes to Financial Statements provide additional information that is
essential to a full understanding of the data provided in the basic financial
statements. The Notes to Financial Statements can be found in this Report
after the basic financial statements.

4. Supplemental Information

The Financial Data Schedules are presented for purposes of additional
analysis and can be found on pages 37-43 of this report.

The Authority as a Whole

The Authority’s net position decreased during the fiscal year as detailed on page
7. The Authority’'s revenues are primarily subsidies and grants received from
HUD and tenant rent. The Authority receives subsidies each month based on a
pre-approved amount by HUD. Grants are drawn down based on need against a
pre-authorized funding level. The Authority’s revenues and reserves were
sufficient to cover all expenses, excluding depreciation during the fiscal year.

By far, the largest portion of the Authority’s net position reflects its investment in
capital assets (e.g., land, buildings, equipment and construction in progress).
The Authority uses these capital assets to provide housing services to its
tenants; consequently, these assets are not available for future spending. The
unrestricted net position of the Authority are available for future use to provide
program services.

Computations of Net Position are as follows:

6/30/2015 6/30/2016
Cash and Other Assets $ 837,964 $ 858,848
Capital Assets — Net 2,914 370 2,722,908
Total Assets 3,752,334 3,581,756
Deferred Outflows Related to Pensions 37,692 132,131

Total Assets and Deferred
Outfiows of Resources 3,790,026 3,713,887




C.

HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS

MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2016
UNAUDITED

The Authority as a Whole (continued)

Less: Total Liabilities
Less: Deferred Inflows of Resources
Net Position

Net Investment in Capital Assets

Unrestricted Net Position
Net Position

Computations of Changes in Net Position are as follows:

Revenues
Tenant Revenues
HUD Operating Grants
Other Revenues
Total Operating Revenues

Expenses
Other Operating Expenses

Depreciation Expense
Total Operating Expenses
Operating Income (Loss)
Non-Operating Revenues (Expense):
Interest Expense
Interest on Investments
HUD Capital Grants
Total Non-operating Revenues (expenses)
Change in Net Position
Net Position, Beginning of Year

Prior Period Adjustment

Net Position - Beginning of Year, Restated

Net Position - End of Year

9

1,010,680 1,123,546
91,691 63,220

$ 2,687,655 2,527,121
$ 2529370 2,367,308
158,285 159,213

$ 2,687,655 2,527,121
$ 518,680 508,159
454,791 437,444
15,081 12,044
988,552 957,607
809,041 937,578
277,341 282,619
1,086,382 1,220,197
(97,830) (262,590)
(18,364) (17,077)
1,810 2,129
60,517 117,004
43,963 102,056
(53,867) (160,534)
3,265,309 2,687,655
(523,787) -
2,741,522 2,687,655
$ 2,687,655 2,527,121




HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
UNAUDITED

The Authority as a Whole (continued)

Cash — Unrestricted increased $59,514 due to an increase in the Authority’s
unrestricted net position before the GASB 68 adjustment for Net Pension
Liability.

Accounts Receivable-HUD-decreased $38,500 for a receivable from the Capital
Fund as of 6/30/15 was satisfied during the fiscal year ending 6/30/16.

Net capital assets decreased $191,462 due to depreciation of $282,619 for the
fiscal year ending 6/30/16 and capital additions of $91,157.

Deferred outflows, deferred inflows, and the net pension liability changed as a
result of the State of New Jersey’s recalculation of the unfunded pension liability
to comply with GASB 68.

Pensions Payable decreased $23,951 as the amount accrued as of 6/30/15 was
paid in the subsequent year.

Accrued Expenses increased $5,049 as there were several outstanding utility
bills due 6/30/15,

Long-term debt decreased $30,000 as the Authority paid its annual debt service
due on the bond leveraging bonds.

Net investment in capital assets decreased $161,462 due to depreciation of
$282,619 offset by capital additions of $91,157 and the principal debt payment of
$30,000.

Capital Fund Grants increased $56,487 as the PHA expended more capital
funding in the year ended 6/30/16 than 6/30/15,

Administrative fringe benefits increased due to the costs associated with GASB
68.

Utilities decreased $23,281 due to lower gas costs as a result of a decrease in
rates.

Budgetary Highlights

For the year ended June 30, 2016, individual program or grant budgets were
prepared by the Authority and were approved by the Board of Commissioners.
The budgets were required by HUD and primarily used as a management tool
and have no legal stature. Also, the Authority adopted a comprehensive annual
budget for the general fund. The budgets were prepared in accordance with the
accounting procedures prescribed by the applicable funding agency.

10



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
UNAUDITED
Capital Assets and Debt Administration

. Capital Assets

As of June 30, 2016, the Authority’s investment in capital assets, net of related
debt for its Proprietary Fund was $2,367,908. This investment in capital assets
includes land, buildings, equipment and construction in progress.

Major capital assets purchased from grants of $107,004 during the fiscal year
pertained to expenditures made in accordance with the Authority’s Capital Fund
Program. These activities are funded by grants from HUD.

Additional information on the Authority’s capital assets can be found in the Notes
to the Financial Statements, which is included in this Report.

. Long Term Debt

During the fiscal year ended June 30, 2005, the Authority entered into a Capital
Fund Leveraging Pool. The New Jersey Housing and Mortgage Finance Agency
issued the bonds and the funds were distributed to the Housing Authority. In
December 2004, the Authority received $583,608 to be used for capital
improvements to its buildings. All funds have been obligated as of December
2008. Further details can be found in the Notes to the Financial Statements.

Economic Factors and Next Year's Budget and Rates

The following factors were considered in preparing the Authority’s budget for the
fiscal year ending June 30, 2016.

. The need for Congress to cut-back on HUD subsidies and grants.
. The use of the Authority’s Unrestricted Net Position of $159,213 to fund any
shortfalls rising from a possible economic downturn and reduced subsidies and

grants. The Authority’s Unrestricted Net Position appears sufficient to cover any
shortfall.

Contacting the Authority’s Financial Management

The financial report is designed to provide a general overview of the Authority’s
finances for all those with an interest. Questions concerning any of the
information provided in this report or requests for additional financial information
should be addressed to Douglas G. Dzema, Executive Director, Housing
Authority of the Borough of Highlands, 215 Shore Drive, Highlands, NJ 07732, or
call (732)872-2022.



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS

Statements of Net Position
June 30, 2016 and 2015

2016 2015
ASSETS
Current assets:
Cash and cash equivalents $ 845.245 $ 785,731
Accoumts receivable - HUD and other government - 38.500
Accounts receivable - tenants. net 12.781 12,946
Total current assets 858,026 837.177
Non-current assets:
Restricted cash 822 787
Capital assets. net 2,722,908 2.914.370
Total non-current asscts 2,723.730 2915157
Total assets 3.581.756 3,752,334
DEFERRED QOUTFLOWS OF RESOURCES
Deferred outflows related to pensions 132,131 37.692
Total deferred outflow of resources 132,131 37.692
Total assets and deferred outflow of resources $ 3,713.887 S 3.790,026
LIABILITIES
Current liabilities:
Accounts payable $ 48,474 $ 46.084
Accrued expenses 0,507 10.291
Accrued compensated absences. current 10.303 9,262
Tenant security deposits 42.333 41,346
Unearned revenues 3.776 1.908
Other current labilities 57,683 55.853
Pensions payable - 23,951
Current portion of long-term debt 30.000 30,000
Total current liabilitics 199.076 218.695
Non-current habilities:
Long-term debt. net of current portion 325.000 355,000
Net pension liability 599.470 436985
Total non-current iabilitics 924 470 791,985
Total liabilities 1.123.546 1.010.680
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions 63.220 91.691
Total deferred inflow of resources 63,220 91,691
Total labilities and deferred inflow of resources 1.186.766 1,102.371
NET POSITION
Net position:
Net investment in capital assets 2.367.908 2.529.370
Unrestricted 159213 158,285
‘l'otal net position 2,527,121 2.687.655
Total liabilities, deferred inflow ol resources and net position $ 3,713,887 $ 3,790,026

The accompanying notes to the financial statements are an integral part of this statement.
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HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
Statements of Revenues, Expenses, and Changes in Net Position
For the years ended June 30, 2016 and 2015

2016 2015
Operating revenues:
Tenant revenue $ 508,159 $ 518,680
HUD operating grants 437,444 454,791
Other revenues 12,004 15,081
Total operating revenues 957.607 988,552
Operating expenses:
Administrative 305,242 267,626
Tenant services 1,371 3.329
Utilities 213,375 236,656
Ordinary repairs and maintenance 342.326 232,264
General expenses 75,264 09,1606
Depreciation 282,619 277,341
Total operating expenses 1,220,197 1,086,382
Operating loss (262,590) (97,830)
Non-operating revenues (expenscs):
Interest expense (17,077) (18.364)
Investment income 2,129 1.810
Net non-operating expenses (14,948) (16.554)
Net loss before capital grants (277,538) (114,384)
Capital grants 117,004 60.517
Change in net position {160,534) (53.867)
Net position. beginning, as restated (sec note 16) 2,687,655 2.741,522
Net position, ending $ 2,527,121 $ 2,687.655

The accompanying notes to the financial statements are an integral part of this statement.



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
Statements of Cash Flows
For the years ended June 30, 2016 and 2015

2016 2015
Cash flows from operating activities:
Cash received from tenants $ 522,196 $ 527.624
Cash received from grantors 475944 416.291
Cash paid to employces (187.945) (161.527)
Cash paid to vendors (731,545) (585,487)
Net cash {lows from operating activities 78.650 196.901
Cash flows from capital activities:
Purchases of capital assets (91,157) (77.519)
Interest paid on debt (17.077) (18.364)
Principal payments on long term debt (50.000) (30,000)
Proceeds trom capital grants 117,004 60.517
Net cash flows from capital activitics (21.230) {65,366)
Cash flows from investing activities:
Interest recetved on investments 2.129 1.810
Net cash flows from investing activitics 2.129 1,810
Net change in cash 59,549 153.345
Cash and cash equivalents, beginning of year 786,518 653.173
Cash and cash equivalents, end of year $ 846.067 $ 786.518
Reconciliation to Statements of Net Position:
Cash and cash equivalents $ 845.245 $ 785,731
Restricted cash 822 787
Total cash and cash equivalents $ 846.067 S 786,518

The accompanying notes to the financial statements are an integral part of this statement,
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HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
Statements of Cash Flows (continued)
For the years ended June 30,2016 and 2015

2016 2015
Reconciliation of operating loss to net cash
flows from operating activities:
Operating loss $ (262,590) $ (97.830)
Items which did not use cash:
Depreciation 282,619 277.341
Bad debts 3,882 4,343
Unbudgeted pension expense 15,624 11.375
Working capital changes which (used)/provided cash:
Accounts receivable - HUD 38,500 (38,500)
Accounts receivable - tenants 3.717) (10.773)
Accounts payable 2,390 13,636
Accrued wages and payroll taxes 3,784) 5,049
Accrued compensated absences 1,041 3.253
Tenant security deposits 987 511
Unearned revenues 1,868 293
Other current liabilities 1,830 28.203
Net cash flows from operating activities ¥ 78,650 $ 196.901

The accompanying notes to the financial statements are an integral part of this statement.
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HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
Notes to Financial Statements
For the years ended June 30, 2016 and 2015

NOTE I: ORGANIZATION AND PURPOSE

The Housing Authority of the Borough of Ilighlands (the “Authority™) is a governmental, public
corporation created under federal and state housing laws as defined by State statute (N.J.S.A. 4AI12A-1,
et. Seq.. the “Housing Authority Act™) for the purpose of engaging in the development, acquisition, and
administrative activities of the low-income housing program and other programs with similar objectives
for low and moderate income families residing in the Borough of Highlands. The Authority is
responsible for operating certain low-rent housing programs administered by the U.S. Department of
Housing and Urban Development (“*HUD™). These programs provide housing for eligible families
under the United States Housing Act of 1937, as amended.

The Authority is governed by a board of commissioners which is cssentially autonomous but is

responsible to HUD and the State of New Jersey Department of Community Affairs. An executive

director is appointed by the Authority’s Board to manage the day-to-day operations ot the Authority.
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Description of Programs

Low Rent Public Housing Program

The public housing program is designed to provide low-cost housing within the Borough of
Highlands. Under this program, HUD provides funding via an annual contributions contract. These
funds, combined with the rental income received from tenants, are available solely to meet the
operating expenses of the program.

Public Housing Capital Fund Program

The purpose of the Capital Fund Program is to provide another source of funding to cover the cost
of physical and management improvements and rehabilitation on existing low-income housing and
improving the central office facilities. Funding for this program is provided by grants from HUD.

B

.

Reporting Entity

In accordance with Statement No. 39 of the Government Accounting Standards Board (“GASB™).
the Authority’s financial statements include those of the Authority and any component unifs.
Component units are legally scparate, tax-exempt organizations that meet all of the following

criteria:

» The economic resources received by the separate organization are almost entirely for the direct
benefit of the Authority,

» The Authority has the ability to access a majority of the economic resources held by the
separate organization,

» The economic resources referred to above are significant to the Authority.

16



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
Notes to Financial Statements (continued)
For the years ended June 30, 2016 and 2815

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

D.

Reporting Entity (continued)

Based upon the application of these criteria. this report includes all programs and activities operated
by the Authority. There were no additional entities required to be included in the reporting entity
under these criteria in the current fiscal year. Furthermore, the Authority is not included in any
other reporting entity on the basis of such criteria.

Basis of Accounting

The financial statements of the Authority have been prepared on the accrual basis of accounting
and in accordance with gencrally accepted accounting principles (“GAAP™) applicable to
enterprise funds of state and local governments.

All activities of the Authority are accounted for within a single proprietary (enterprise) fund.
Proprietary funds are used to account for operations that are (a) financed and opcrated in a
manner similar to private business enterprise where the intent of the governing body is that the
cost (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges; or (b) where the
governing body has decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes.

The accounting and financial reporting treatment applied to the Authority is determined by its
measurement focus. The transactions of the Authority arc accounted for on a flow of economic
resources measurement focus. With this measurement focus, all assets, labilitics and deferred
inflow or outflow of resources associated with the operations are included on the statement of net
position. Net position (i.e., total assets nct of total liabilities) are segregated into invested in
capital assets, nct of related debt and unrestricted components.

For the year ended June 30, 2015, the Authority implemented the provisions of GASB Statement
No. 68, Accounting and Financial Reporting for Pensions, as amended by GASB Statement No.
71, Pension ‘Transition for Contributions Made Subsequent to the Mcasurement Date. GASB
Statement Nos. 68 and 71 establish standards for measuring and recognizing net pension
liabilities, deferred  outflows of resources, deferred inflows of resources, and
expenses/expenditures related to pension benefits provided through defined benefit pension
plans. In addition, Statement No. 68 requires disclosure of information related 1o pension
benefits.

Use of Management Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts of assets and Habilitics, and disclosure of contingent assets and liabilitics
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Significant estimates include the allowance for doubtful accounts, accrued
expenses. depreciable lives of properties and equipment. amortization of leasehold improvements
and contingencies. Actual results could differ significantly from these estimates.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E.

o

H.

Cash and Cash Equivalents

New Jersey Authorities are required by N.J.S.A. 40A:5-14 to deposit public funds in a bank or trust
company having its place of business in the State of New Jersey and organized under the laws of the
United States of America or State of New Jersey or the New Jersey Cash Management Fund.
N.LS.A. 40A:5-15.1 provides a list of securities which may be purchased by New Jersey
Authorities. 'The Authority is required to deposit funds in public depositorics protected from loss
under the provisions of the Governmental Unit Deposit Protection Act (“GUDPA™). GUDPA was
enacted in 1970 (o protect governmental units from a loss of funds on deposit with a failed banking
institution in New Jersey. N.J.S.A. 17:9-42 requires governmental units to deposit public funds only
in public depositories located in New Jersey, when the funds are secured in accordance with the
Act.

HUD requires housing authorities to invest excess funds in obligations of the United States of
America, certificates of deposit. or any other federally insured investment, HUD also requires that
deposits be fully collateralized at all times. Acceptable collateralization includes FDIC insurance
and the market value of securities purchased and pledged to the political subdivision. Pursuant to
HUD restrictions, obligations of the United States of America arc allowed as security for deposits.
Obligations furnished as sccurity must be held by the Authority or with an unaffiliated bank or trust
company for the account of the Authority.

For the Statements of Cash Flows, cash and cash cquivalents include all cash balances and highly
liquid investments with an original maturity of three months or less at time of acquisition. It is the
Authority's policy to maintain collateralization in accordance with state and HUD requirements.

Accounts Receivable - Tenants

Rents are due from tenants on the first day of each month. As a result, tenants” receivable balances
primarily consist of rents past due and vacated tenants. An allowance for doubtful accounts is
established to provide for all accounts which may not be collected in the future for any reason.
Collection losses on accounts receivable are charged against the allowance for doubtiul accounts.

Accounts Receivable - HUD
The Authority periodically draws down from a preauthorized amount of grant funds available
through HUD's Line of Credit Control System (LOCCS). HUD grant funds that are earned by the
Authority at year end which have not yct been received are recorded as accounts receivable - HUD.
No allowance for doubtful accounts is established, as amounts have been preauthorized by HUD.
Prepaid IExpenses
Prepaid cxpenses represent amounts paid as of year-end that will benefit future operations.
Capital Assets
Capital assets are stated at cost. Expenditures for repairs and maintenance are charged directly to
expensc as they are incurred. [xpenditures determined 1o represent additions or betterments are

capitalized. Upon the sale or retirement of fixed assets, the cost and related accumulated
depreciation arc climinated from the accounts and any related gain or loss is reflected in the
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

I.

J.

Capital Asscts (continued)

Statement of Revenues, Expenses. and Changes in Net Position. Depreciation is calculated using
the straight-linc method based on the estimated useful lives of the following asset groups:

Furniture and equipment 3 -5 years
Site improvements IS5 years
New buildings 40 years

The Authority has established a capitalization threshold of $1,000.
Compensated Absences

Compensated absences represent amounts to which employecs are entitied to based on accumulated
leave earned in accordance with the Authority's Personnel Policy. Employces may be compensated
for accumulated vacation leave in the event of retirement or termination from service at the current
salary. Accumulated leave will be paid up to 50% of an cmployee’s accumulated vacation days. up
to $7,500. Tor the years ended June 30, 2016 and 2015, the Authority accrued compensated
absences in the amount of $10.303 and $9,262. respectively.

K. Unearned Revenue

The Authority's uneamed revenue primarily consists of the prepayment of rent by residents and the
receipt of HUD and other governmental program funding applicable to future periods.

L. Inter-Program Rececivables and Payables

Inter-program receivables/payables are current, and are the result of the use of the Public Housing
Program as the common paymaster for shared costs of the Authority. Cash settlements are made
periodically, and all inter-program balances net to zero. In accordance with GASB Statement No.
34, inter-program receivables and payables are climinated for financial statement purposes,
however they are reflected in the accompanying financial data schedule as required by HUD.

M. Operating Revenues and Expenses

N.

The Authority defines its operating revenues as income derived {from charges 10 residents and others
for services provided as well as government subsidies and grants used for operating purposes.
Operating expenses are costs incurred in the operation of its program activities to provide services
to residents and others. The Authority classifies all other revenues as non-operating,

Taxes

The Authority is a unit of local government under New Jersey law and is exempt from rcal estate,
sales and income taxes.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
0. Equity Classifications
Equity is classified as net position and can displayed in three components as follows:
Net Investment in capital assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages. notes,

or other borrowings that are attributable to the acquisition, construction or improvement of those
asscts.

Restricted net position - Consists of net position with constraints placed on the use cither by (1)
external groups such as creditors, grantors. contributors. laws or regulations of other governments;
or (2) law through constitutional provisions or cnabling legislation.

Unrestricted net position - All other net position that do not meet the definition of "restricted” or
“net investment in capital assets".

P. Budgets and Budgetary Accounting

The Authority is required by contractual agreements 1o adopt annual. appropriated operating
budgets for all its Enterprise Funds receiving federal expenditure awards.  All budgets are prepared
on a HUD basis, which is materially consistent with accounting principles generally aceepted in the
United States of America.  All appropriations lapse at HUD's program year-end or at the end of
grant periods.

Q. Deferred Outflows and Deferred Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so wilt
not be recognized as an outflow of resources (expense/expenditure) until then,

In addition 1o habilities. the statement of net position will sometimes report a sepatate section for
deferred inflows of resources.  This separate financial statement clement, deferred inflows of
resources, represents an acquisition of net position that applics to a future periods and so will not
be recognized as an inflow of resources (revenue) until that time.,

R. Pecnsions Section

For purposcs of measuring the net pension linbility. deferred outflows of resources and deferred
inflows of resources related o pensions. and pension expense, information about the pension
plan’s fiduciary net position and additions to/deductions from the plan’s fiduciary net position
have been determined on the same basis as they are reported by the plan. For this purpose, benefit
payments (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

S. Impact of Recently Issued Accounting Principles

Adopted Accounting Proniouncenments

For the year ended June 30, 2015, the Authority implemented GASB Statement No. 68
Accounting and Financial Reporting for Pensions - (Amendment to GASB Statement No. 27)
and GASB Statement No. 71, Pension Transition for Contributions Made Subsequent 1o the
Measurement Date. The implementation of the Statements requires the Authority to report as an
asset and/or a liability its portion of the collective net pension’s asset and liability of the New
Jersey Public Employees™ Retirement System (PERS). The implementation of the Statements also
requires the Authority to report a deferred outflow and/or inflow for the effect of the net change
in the Authority’s proportion of the collective net pension asset and/or liability and difference
during the measurement period between the Authority’s contributions and its proportionate share
of total contributions 1o the pension systems not included in pension expense.

For the year ended June 30, 2016, the Authority implemented GASB Statement No. 72, Fuir
Value Measurement and Application. As a result of implementing this statement, the Authority is
required to measure certain investments at fair value for financial reporting purposes. In addition,
the Authority is required to measure donated capital assets at acquisition value (an entry price);
these assets were previously required 1o be measured at fair value. Statement No. 72 requires
disclosures to be made about fair value mcasurements, the level of fair value hierarchy, and
valuation techniques. Implementation of this Statement did not impact the Authority’s financial
statements.

The Authority implemented GASB Statement No. 73, Accounting and Financial Reporting for
Pensions and Related Assets that are Not Within the Scope of GASB Statement 68, and
Amendments to Certain Provisions of GASB Statements 67 and 68. Implementation of this
Statement did not impact the Authority’s financial statements.

The Authority implemented GASB Statement No. 76, The Hierarchy of Generally Accepted
Accounting Principles for State and Local Governments. Implementation of this Statement did

not impact the Authority’s financial statements.

Recently Issued and Adopted Accounting Pronouncements

The GASB has issued the following Statements which will become effective in future fiscal years
as shown below:

Statement No. 74, Financial Reporting for Postemployvment Benefit Plans Other Than Pension
Plans.  The objective of this Statement is to improve the usefulness of information about
postemployment benefits other than pensions (other postemployment benefits or OPEB) included
in the general purposc external financial reports of state and local governmental OPEB plans for
making decisions and assessing accountability. This Statement results from a comprehensive
review of the effectiveness of existing standards of accounting and financial reporting for all
postemployment  benefits (pensions and OPEB) with regard to providing decision-usetul
information, supporting assessments of accountability and interperiod equity, and creating
additional transparency. This Statement will be effective for the year ended June 30, 2017.
Management does not expect this Statement to impact the Authority’s financial statements.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

S.

Impact of Recently Issued Accounting Principles (continucd)

Statement No. 75, Accounting and Financial Reporting for Post-employment Benefits Other than
Pensions. This Statcment replaces the requirements of Statement No. 45, Accounting and
Financial Reporting by Employers for Post- emplovment Benefits Other Than Pensions, as
amended, and No. 57, OPEB Measurements by Agency Employers and Agent Multi-Emplover
Plans. for OPEB Statement No. 74, Financial Reporting for Post-cmployment Benefit Plans
Other Than Pension Pluns, establishes new accounting and financial reporting requirements for
OPEB Plans. This Statement will be effective for the year ended June 30, 2018. Management has
not yet detcrmined the potential impact on the Authority’s financial statements.

Statement No. 77, Tax Abatement Disclosures.  This Statement requires governments that enter
into tax abatement agreements to disclose information about those agreements. This Statement
will be effective for the year ended June 30. 2017. Management does not expect this Statement to
tmpact the Authority’s financial statements,

Statement No. 78, Pensions Provided through Certain Multiple-Emplover Defined Benefit
Pension Plans.  The objective of this Statement is to address a practice issue regarding the scope
and applicability of Statement No. 68, Accounting and Financial Reporting for Pensions. This
Statement will be effective for the year ended June 30, 2017. Management does not expect this
Statement to impact the Authority’s financial statements.

Statement No. 79, Certain External Investment Pools and Pool Participants. This Statement
addresses accounting and financial reporting for certain external investment pools and pool
participants. This Statement will be effective for the year ended June 30, 2017. Management
does not expect this Statement to impact the Authority’s financial statements.

Statement No. 80, Blending Requirements for Certain Component Units - an amendment of GASB
Statement No. 14. The objective of this Statement is to improve financial reporting by clarifying
the financial statement presentation requirements for certain component units. This Statement
amends the blending requirements cstablished in paragraph 53 of Statemnent No. 14. The
Financial Reporting Entity, as amended. This Statement will be effective for the year ended June
30, 2018. Management does not expect this Statement to impact the Authority’s financial
statements.

Statement No. 81, Irrevocable Split-Interest Agreements. The objective of this Statement is to
improve accounting and financial reporting for irrcvocable split-interest agreements by providing
recognition and measurement guidance for situations in which a government is a beneficiary of
the agreement. This Statement will be effective for the year ended June 30, 2018. Management
docs not expect this Statement to impact the Authority’s financial statements.

Statement No. 82, Pension Issues — an aniendment of GASB Statements No. 67, 68 and No. 73.
The objective of this Statement is to address certain issues that have been raised with respect to
Statements No. 67, Financial Reporting for Pension Plans, No. 68, Accounting und Financial
Reporting for Pensions. and No. 73, dccounting and Financial Reporting for Pensions and
Related Assets That Are Not within the Scope of GASB Statement 68, and Amendments to Ceriain
Provisions of GASB Stutements 67 and 68. This Statement will be effective for the year ended
June 30, 2018. Management has not yet determined the potential impact on the Authority’s
financial statements.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
T. Subsequent Events
Housing Authority of the Borough of Highlands has evaluated subsequent events occurring after
June 30, 2016 through the date of October 31, 2016, which is the date the financial statements
were available to be issued. See Note 17 for information regarding a subsequent cvent.
NOTE 3: CASH AND CASH EQUIVALENTS
At June 30, 2016 and 2015, the Authority had funds on deposit in checking and escrow accounts. All
bank deposits as of the balance sheet date are covered by the Government Unit Depository Protection
Act of the State of New Jersey, which requires the institution to pool collateral for all governmental
deposits and have the collateral held by an approved custodian in the Authority's name.
For the fiscal year ended June 30, 2016 and 2015, the carrying amount of the Authority's cash and cash
equivalents (including restricted cash) was $846.066 and $786,518 and the bank balances totaled
$796,246 and $862.986, respectively.

At June 30, 2016 and 2015, cash and cash equivalents consisted of the following:

016 2015
Unrestricted cash S 802911 $ 743,985
Tenant security deposits 42,333 41,746
Restricted cash 822 787
Total cash and cash equivalents S 846,066 $ 786518

NOTE 4: ACCOUNTS RECEIVABLE - HUD

Accounts receivable — HUD consists of amounts due as part of the Authority’s fow rent public housing
program. For the fiscal year ended June 30, 2016 and 2015, the Authority had accounts rcceivable from
HUD totaling $-0- and $38,500.

NOTE 5: ACCOUNTS RECEIVABLE - TENANTS, NET

Tenant receivables consist of rental money due to the Authority for providing housing, and are shown
net of an allowance cstablished by the Authority. At Junc 30, 2016 and 2015, tenant accounts
reccivable consisted of the following:

2016 2015
Tenant receivables $ 15,977 $ 16,183
Allowance for doubtful accounts (3.196) (3.237)
Total accounts receivable — tenants, net $ 12781 $ 12,946

|39
(8]



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
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NOTE 6: RESTRICTED CASH

Restricted cash consists of Capital Fund Program Revenue Bonds proceeds from the 2004 Series A
Capital Fund Program Revenue Bonds and are restricted for certain capital improvements in accordance
with the Authority’s approved annual plan. As of June 30, 2016 and 2013, the carrying amount of the

Authority’s restricted cash was $822 and $787. respectively.

NOTE 7: CAPITAL ASSETS, NET

A summary of the changes in capital assets during 2016 and 2015 is shown below.

Description 2015 Additions Deletions 2016
Non-depreciable:
Land $ 54,433 $ - 3 - 3 54,433
Construction in progress 64,363 91,157 (44.067) 111,453
Total 118.796 91,157 (44.067) 165.886
Depreciable:
Buildings 7.677.443 23.438 - 7,700,881
Furniture and equipment 118.547 5,918 - 124,465
l.easehold improvements 1.168.562 14,711 - 1.183.273
Total 8.964,552 44.067 - 9.008.619
[.ess: accumulated depreciation (6,168.978) (282.619) - (6.451.597)
Capital asscts, net $ 29145370 $§ (147,395) $..(44,067) S 2,722.908
June 30, June 30,
Description 2014 Additions Deletions 2015
Non-depreciable:
i.and $ 54453 S - $ - 3 54,433
Construction in progress §2.097 - {17734 64.363
Total 136,530 - (17,734) 118,796
Depreciable:
Buildings 7,629.194 48,249 - 7,677,443
Furniture and equipment 131,263 26,778 (39.494) 118,547
Leaschold improvements 1,168,562 - - 1.168.562
Total 8.929.019 75,027 {39.494) 8.964.552
Less: accumulated depreciation (5.931.131) _ (277.341) 39.494 (6.168,978)
Capital assets, net $ 3134418 § (202314) $_(17,734) $ 2914370
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NOTE 8: OTHER CURRENT LIABILITIES

Other current liabilitics consist of a payment in licu of taxcs. Under Federal, State and local law, the
Authority's programs are exempt from income, property and excise taxes. However. the Authority is
required to make a payment in fieu of taxes (“PILOT™) for the PHA Owned Program in accordance with
the provisions of its Cooperation Agreement with the Borough of Highlands. Under the Cooperation
Agreement, the Authority must pay the Borough the lesser of 10% of its net shelter rent or the
approximate full real property taxes. For the years ended Junce 30, 2016 and 2015, the Authority
incurred PILOT expenses in the amount of $29,479 and $28,203, respectively.

NOTE 9: LONG TERM OBLIGATION ACTIVITY

During 2004, the Authority entered into a Capital Fund leveraging pool. The New Jersey Housing and
Mortgage Finance Agency issued tax exempl. twenty year Capital Fund Program Revenue Bonds, 2004
Serics A, on December 23, 2004. The Authority’s share of funds from the bond issue pool amounted to
$600.000. Interest accrues at 4.418% and is payable semi-annually on May 1Y and November 1%,
Repayment of the funds shall be paid solely from Capital Fund allocations reccived by the Authority
from the Department of Housing and Urban Development.

The Authority’s long-term debt at June 30, 2016 and 2015 consisted of the following:

2016 2015
Capital fund revenue bonds $§ 335,000 $ 385.000
Less: current portion (30.000) {30.000)
Long-term debt, net of current portion s 325 355,000
Future maturities of debt service are as follows:
Year Pringcipal Interest Total
2017 $ 30.000 $ 15,983 $ 45983
2018 40,000 14,561 54,561
2019 30,000 12,921 42921
2020 35,000 11,608 46,608
2021 40,000 9,870 49.870
2022-2025 180,000 21,150 201,150
S 355,000 S 86093 3441093

During the fiscal years ended June 30, 2016 and 2015 the following changes occurred in liabilities

reported in the long-term obligations:

June 30, Accrued/ Retired/ June 30, Due Within
2015 Increases Decreases 2015 One Year
Capital fund revenue bond $ 385.000 § - $ (30,000) $ 355,000 % 30,000
Net pension liability 436.985 162,485 - 599.470 -
Compensated absences 9.262 1.041 - 10,303 -
Total $ 831.247 § 163,526  $ (30.000) $ 964,773 $ 30,000
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NOTE 9: LONG TERM OBLIGATION ACTIVITY (continued)

June 30, Accrued/ Retired/ June 30, Due Within
2014 Increases Decreases 2015 One Year
Capital fund revenue bond $ 415.000 3 - $ 30,000y $  385.000 S 30.000
Net Pension Liability 523.787 - (86.802) 436.985 -
Compensated Absences 6.009 3,253 - 9.262 -
Total $ 944,796 $ 3253 $ (116802) § 831247 § 30,000

NOTE 10: PENSION OBLIGATIONS
A. Public Employces’ Retirement System (PERS)

Plan Description - The State of New Jersey. Public Employees' Retirement System (PERS) is a cost-
sharing multiple-employer detined benefit pension plan administered by the State of New Jersey.
Division of Pensions and Benefits (the Division). I'or additional information about PERS, please refer
to Division's Comprehensive Annual Financial Report (CAFR) which can be found at
www.state.nj.us/treasury/pensions/annrpris.shtmi.

The vesting and benefit provisions are set by N.JSA. 437134, PERS provides retirement, death and
disability benefits. All benefits vest after ten years of service. except for medical benefits, which vest
alter 25 years of service or under the disability provisions of PLRS,

The following represents the membership tiers for PERS:

er Definition

Members who were enrolled prior to July 1, 2007

Members who were ¢ligible to enroll on or after July 1, 2007 and prior to November 2, 2008
Members who were eligible to enroll on or after November 2, 2008 and prior to May 22,2010
Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
Members who were eligible 1o enroll on or affer June 28, 2011

L}I-C-\-bJ[Jv—"

Service retirement benefits of 1/55th of final average salary for each year of service credit is available
to tiers 1 and 2 members upon rcaching age 60 and to ticr 3 members upon reaching age 62. Service
retirement benefits of 1/60th of final average salary for cach year of service credit is available to tier 4
members upon reaching age 62 and tier S members upon reaching age 65. Early retirement henefits
are available to tiers | and 2 members before reaching age 60, tiers 3 and 4 before age 62 with 25 or
maore years of service credit and tier § with 30 or more years of service credit before age 65. Benefits
arc reduced by a fraction of a percent tor cach month that a member retires prior to the age at which a
member can receive full carly retirement benefits in accordance with their respective tier. Tier |
members can receive an unreduced benelit from age 55 to age 60 if they have at least 25 years of
service. Deferred retirement is available to members who have at least 10 years of service credit and
have not rcached the service retirement age for the respective tier.

Basis of Presentation - The schedules of employer allocations and the schedules of pension amounts
by employer (collectively. the Schedules) present amounts that are considered clements of the
financial statements of PERS or its participating emplovers. Accordingly. they do not purport to be a
complete presentation of the financial position or changes in financial position of PIIRS or the
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NOTE 10: PENSION OBLIGATIONS (continued)
A. Public Employeces’ Retirement System (PERS) (continued)

participating employcers. The amounts presented in the Schedules were prepared in accordance with
U.S. generally accepted accounting principles. Such preparation requires management of PERS to
make a number of estimates and assumptions relating to the reported amounts. Due to the inherent
nature ol these estimates, actual results could differ from those estimates.

Contributions - The contribution policy for PERS is set by N.J.S8.1. 154 and requires contributions
by active members and contributing employcrs. State fegislation has modified the amount that is
contributed by the State. The State’s pension contribution is based on an actuarially determined
amount which includes the employer portion of the normal cost and an amortization of the unfunded
accrued liability. Funding for noncontributory group insurance benefits is based on actual claims paid.
For fiscal year 2014 and 2013, the State's pension contribution was less than the actuarial determined
amount. The local employers' contribution amounts are based on an actuarially determined rate which
includes the normal cost and unfunded accrued liability. Chapter 19, P.1.. 2009 provided an option for
local employers of PERS to contribute 50% of the normal and accrued liability contribution amounts
certified for payments duc in State fiscal year 2009. Such employers will be credited with the full
payment and any such amounts will not be included in their unfunded liability. The actuaries will
determine the unfunded liability of those retirement systems. by employer, for the reduced normal
and accrued liability contributions provided under this law. This unfunded liability will be paid by the
employer in level annual payments over a period of 15 years beginning with the payments due in the
fiscal year ended June 30, 2012 and will be adjusted by the rate of return on the actuarial value of
assets.

Three-Year Trend Information for PERS

Percentage Net
Year Pension of APC Pension

Funding Cost (APC) Contributed  Obligation

6302016 § 22,959 100% $ 599.470
6:30/2015 19,241 100% 436,985
6/30/2014 20,650 100% 323.787

Components of Net Pension Liability - At June 30, 20106, the Authority reported a liability of
$599.470 for its proportionate share of the PERS net pension liability. The net pension liability was
measured as of June 30, 20135, The total pension liability used to calculate the net pension liability
was determined using update procedures to roll forward the total pension liability from an actuarial
valuation as of July [, 2014, to the imcasurement date of June 30, 2015, The Authority’s proportion of
the net pension liability was based on the Authority 's actual contributions to the plan relative to the
total of all participating employers™ contributions for the year ended June 30, 2015. The Authority’s
proportion measured as of June 30. 2013, was 0.00267% percent, which was an increase of 0.00034%
from its proportion measured as of June 30, 2014.
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NOTE 10: PENSION OBLIGATIONS (continued)

A. Public Employees’ Retirement System (PERS) (continued)

Collective Balances at June 30. 2016 and June 30, 2015

Actuarial valuation date (including roll

forward) June 30, 2018 June 30, 2014
Deferred Outflows of Resources $ 132,131 § 32,982
Deferred Inflows of Resources $ 63.220 S 91.691
Net Pension Liability S 509470 % 436,985
Authority's portion of the Plan's total

net pension Liability 0.00267% 0.00233%

Pension Expense and Deferred Outflows/Inflows of Resources - For the year ended June 30, 2016,
the Authority recognized pension expense of $15,623. At Junce 30, 2016, the Authority reported
deferred outtlows of resources and deferred inflows of resources related to PERS from the following
sources:

Delerred Outllows Deferred Intlows

ol Resources of Resourees
Changes ol assamptions $ 64.378 S -

Net ditlerence between expected and actual 14,301 -

experience

Net difterence between projected and actual
carnings on pension plan investments - 9.638

Changes in proportion and differcnces
between Authorily contributions and proportionate
share of contributions 53,452 53.582

Total $ 132,131 § 63.220

The $53.452 reported as deferred outflows of resources related to pensions resulting from authority
contributions subsequent to the measurement date (i.e. for the year ending June 30, 2015, the plan
measurement date is June 30, 2014) will be recognized as a reduction of the net pension liability in
the year ended June 30, 2015, Other amounts reported as deferred outflows of resources and deferred
intflows of resources related to pensions will be recognized in pension expense as follows:
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NOTE 10: PENSION OBLIGATIONS (continued)

A. Public Employees® Retirement System (PERS) (continued)

Ycar Ended June 30: Pl:RS
2017 $ 12,018
2018 12,018
2019 12.018
2020 18.528
2021 14,330
Thereafter -

Actuarial Assumptions - The total pension asset/(liability) as of the measurement date was
determined by using an actuarial valuation as noted in the table below, with update procedures used to
roll forward the total pension liability to the measurement date. The actuarial valuations used the
following actuarial assumptions:

PILRS
Measurement date June 30, 2015
Acturial valuation date July 1, 2014
Interest rate 7.90%
Salary scalce 2012-2021 - 2.15-4.40%

Based on Age
Thereafter - 3.15-5.40%
Based on Age

=

Inflation rate 3.01%

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables
(setback 1 ycar for males and females) for service retirement and bencficiaries of former members
with adjustments for mortality improvements from the base year of 2012 based on Projection Scale
AA. The RP-2000 Disabled Mortality Tables (setback 3 years for males and setback 1 ycar for
females) are used to value disabled retirees.

The actuarial assumptions used in the July 1. 2014 valuation were based on the results of an actuarial
experience study for the period July 1, 2008 to Junc 30. 201 1. 1t is likely that future experience will
not exactly conform to these assumptions. To the extent that actual experience deviates from these
assumptions. the emerging liabilities may be higher or lower than anticipated. The more the
experience deviates, the larger the impact on future financial statements.

Long-Term Expected Rate of Return - In accordance with State statute, the long-term expected rate
of return on plan investments (7.90% at June 30, 2015) is determined by the State Treasurer, afler
consultation with the Directors of the Division of Investments and Division of Pensions and Benefits,
the board of trustees and the actuaries. The long-term expected rate of return was determined using a
building block method in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset
class.



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
Notes to Financial Statements (continued)
For the ycars ended June 30, 2016 and 2015

NOTE 10: PENSION OBLIGATIONS (continued)
A. Public Employees® Retirement System (PERS) (continued)
These ranges are combined to produce the long-term expected rate of return by weighting the
expected future real rates of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic rates of return for each major asset class included in PEERS's

target assct allocation as of June 30, 2015 are summarized in the following table:

Target  Long-Term Expected

Asset Class Allocation Rcal Rate of Return
Cash 5.00% 1.04%
U.S. Treasuries 1.75% 1.64%
Investment Grade Credit 10.00% 1.79%
Mortgages 2.10% 1.62%
High Yield Bonds 2.00% 4.03%
Inflation-Indexed Bonds 1.50% 3.25%
Broad US Equities 27.25% 8.52%
Developed Foreign Equities 12.00% 6.88%
Emerging Market Equities 6.40% 10.00%
Private Equity 9.25% 12.41%
Hedge Funds/Absolute Return 12.00% 4.72%
Real Lstate (Property) 2.00% 0.83%
Commoditics 1.00% 5.32%
Global Debt ex US 3.50% -0.40%
REIT 4.25% 5.21%
Total 100.00%

Discount Rate - The discount rate used to measure the total pension liability was 4.90% as of June
30, 2015. The single blended discount rate was based on long-term expected rate of return on pension
plan investments of 7.90%, and a municipal bond rate of 3.80% as of June 30, 2015, based on the
Bond Buyer Go 20-Bond Municipal Bond Index which includes tax-exempt general obligation
municipals bonds with an average rating of AA‘Aa or higher. The projection of cash flows used to
determine the discount rate assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers will be made based on the average
of the last five years of contributions made in relation to the last five years of actuarially determined
contributions. Based on those assumptions, the plan’s fiduciary net position was projected to be
available to make projected future benefit payments of current plan members through 2033.
Thercfore. the long-term expected rate of return on plan investments was applicd 1o projected benefit
payments through 2033, and the municipal bond rate was applicd to projected benefit payments after
that date in determining the total pension liability.

Sensitivity of the Authority’s proportionate share of the Net Pension Liability to Changes in the
Discount Rate - The following presents the Authority’s proportionate share of the net pension
liability as of Junc 30, 2015, calculated using the discount rate as disclosed above, as well as what the
Authority’s proportionatc share of the nct pension liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (3.90) or 1-percentage-point higher (5.90%) than the
current rate:



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
Notes to Financial Statements (continued)
For the years ended June 30, 2016 and 2015

NOTE 10: PENSION OBLIGATIONS (continued)

A. Public Employces® Retirement System (PERS) (continued)

1% Current 1%
Decrease Discount Increase
{3.90%) Rate (4.90%) (5.90%)
Authority's proportionate share of
the net pension liability $ 745,068 $ 599470 % 477,402

NOTE t1: POST EMPLOYMENT BENEFITS

P.L. 1987, ¢. 384 and P.1.. 1990, ¢.6 required Teachers™ Pensions and Annuity Fund (TPAF) and the
Public Employees’ Retirement System (PERS), respectively, to fund post-retirement medical benefits
for those state employces who retire after accumulating 25 years of credited service or on a disability
retirement.  P.L. 2007, ¢.103 amended the law to eliminate the funding of post-retirement medical
benefits through the TPAY and PERS. It created sceparate funds outside of the pension plans for the
funding and payment ol post-retirement medical benefits for retired State employees and retired
educational employees. As of June 30, 2015, there were 107,314 retirees receiving post-retirement
medical benetits, and the state contributed $1.235 billion on their behalt.. The cost of these benefits is
funded through contributions by the State in accordance with P.L. 1994, ¢.62. Funding of post-
retirement medical benefits changed from a pre-funding basis to a pay-as-you-go basis beginning in
Fiscal Ycar 1994,

The State is also responsible for the cost attributable to P.L.. 1992, ¢.126. which provides employer
paid health benefits to members of PERS and the Alternate Benefit Program who retired from a board
of education or county college with 25 years of service.  The State paid $214.1 million toward
Chapter 126 benelits for 19,056 cligible retired members in Fiscal Year 2015,

NOTE 12: CONSTRUCTION COMMITMENTS

At June 30, 2016 and 2015, the Authority retained outstanding construction commitments pertaining to
its capital fund. The costs pertaining to such commitments will be paid by grants approved and
commitied to the Authority by the U.S. Department of Housing and Urban Development.

NOTE 13: ECONOMIC DEPENDENCY

The Low Rent Public Housing programs are economically dependent on annual subsidies from HUD.

NOTE 14: RISK MANAGEMENT

The Authority is exposed to various risks related to Jawsuits, torts. theft of, damage to and destruction of
asscts; error and omission, injuries to employees: and natural disaster. Significant losses are covered by
commercial insurance for all major programs; there have been no significant reductions in insurance
coverage. Claims expenditures and liabilitics are reported when it is probable that a loss has occurred.
the amount of the loss can be reasonably estimated. and said amount exceeds insurance coverage.



HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
Notes to Financial Statements (continued)
For the years ended June 30, 2016 and 2015

NOTE 14: RISK MANAGEMENT (continued)

Settlement amounts have not exceeded insurance coverage except for deductibles for the past three
years.

NOTE 15: CONTINGENT LIABILITIES

The Authority reccives financial assistance from I1UD in the form of grants and subsidics. Entitlement
to the funds is generally conditional upon compliance with terms and conditions of the grant agreements
and applicable regulations. including the expenditure of the funds for eligible purposes. Substantially
all grants, entitlements and cost reimbursements are subject to financial and compliance audits by HUD.
As a result of these audits, costs previously reimbursed could be disallowed and require payments to
HUD. As ofJune 30, 2016 and 2015, the Authority estimates that no material liabilities will result from
such audits.

NOTE 16: PRIOR PERIOD ADJUSTMENT/RESTATEMENT OF NET POSITION

Net position as of July I, 2014, has been restated as follows for the implementation of GASB
Statement No. 68, Accounting and Financial Reporting for Pensions, as amended by GASB Statement
No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date.

Governmental
Activitics
Net Position as previously
reported at June 30, 2014 $ 3,265,309
Prior period adjustment -
lmplementation of GASB 68:
Net Pension Liability (measurement date as of June

30, 2013) (523,787)

PLRS Pension Payable (2015 Authority PERS

Pension Contribution) (20227

Deferred Outflows - district contributions made

during fiscal year 2015 20,227
Total prior period adjustment (523,787)
Net Position as restated, July I, 2014 $ 2.741,522

NOTE 17: SUBSEQUENT EVENT

In August 2015, the Authority was awarded a grant from the Federal Emergency Management
Agency (FEMA) in the amount of $219,000 for the purchase and installation of a generator. On June
28. 2016. the Authority conditionally approved to award a contract to install a generator at a cost of
$262,689. As of the report date, the Authority has applicd to FEMA to obtain additional funding for
this project. Final award of the project will be dependent on receiving additional funding from
FEMA.

43
19



WELid)
(SLe11)

(resool)  §
(6197787)

(7951}

QCLLET S 6P8PEC (1887C) S (:887C) S TY0'L8 S LL9'0S S LL9°0S 3
59191 050918 T8YLi6 (8TH'L) 1£0°656 €09 156

F9C8] LTL6l iTL6l 9611 LLSBL €158l
ObL 801 157°95T L66'79¢ LO6FIC {60£81) 065647 065648
(e8021) £88°96 008'F8 008°+8 [ 05106 05106
00S 005°9 000 000 98 00T'L 00C*L
£02 L6T'L1 00§°L( 00§°Lt L8 L8471 0L8°LT 04871
99€°1 £E1T 00$'¢ 00$°¢ 9T6'1 pLOt 0009 0009
09L5) 09" 00§°¢ 008 {s91¢) $91°6 0009 0009
S| SPSOL 00081 000'81 0€0'6 056'TI 000°TE D00'TT
19L°1s 9289 L8688 L8S'8S {T8577) 78671 Gt 61 00t61
80E 1L 2087001 olzL oLreLl 8L1°C Z6L°L01 0L6%11 nL611
€re (S Cle'1rs 856065 856'T6S S8E6 $50TT9 OFE'ECS OFEEEY

- - - - (0£5°9) 0L59 - -
000°S - 000°S 000°¢ 000°S - 000'S o'
LS9 2oy 000°S 00 8111 788'¢C 000°S 000'S
(862) £0T8C S06°LT S06'LT (600'¢) 6LE'6C 0Lr'9Z QLF9T
3194 LOvTEE 006'LE 006'LE 80T 6T 000°LE 000°L€
96101 YOS HCI 000591 000°s9f (£0C'rt) S0EPIT 000°0L1 000°0L1
FILCI 9$9°9¢T 0T 08T 0TH0ST SEORE SLECIT 010°29¢ 010797
(677) 6TEE 001'E 00l 6ILl gt 001'e 001
(€081 986’11 £81°97 £81°9C {£esn) £LLer 001y oIty
e LTG0 0stTL 0SP L 0s<S OIP'ic 09T 09L'T
$80'04 6805071 S6LPLO SOLFLO QOF TG 0886 087786
L1605 18709 00001 00001 POOLOE 00001 00001
(616'7) 180G 1 00081 000’8 (966'C1) 000°6T 000°ST
019 o18'( 00zl 007" 6TL 001’1 (]
999'8Y 6L ST191% sTloly POT8 | 08161 o861t
(i) 808’z 035’8 M| (t91°¢) 0018 00F'8
(820700 $ Tigols S 0S6°0TS S 0$6'0I8 S (Leg9l) N N 00L'81¢ $ 00E8IS S
FINVIUVA TVALIV 135a.14 1390a.4 AINVIEVA VALY 1395an4 139019
qId1001 TVYNISINHO aadaon AVNIDINEO

12Inpagas

$107 ‘o€ dunp

9107 '0f 2unp

($10Z ‘0¢ Junr papua 1834 Ay 10§ $|8)0} 3a18aBEWOI Y)Y

9107 ‘0g 2unp papud 1eas 2y} 104
3[npayas uosiredwo)) Aiepadpng

SANYTHOIH 40 HD.10¥04 JH.1 30 ALIMOHLNY ONISQ10H

OISO JaN; Ui saSury ) pue sasuadxy
*$3NUAASY JO siwdwr§ ad uomsod Jau w aFuey)

asuadxa uone1021dap “ssay
asuadxa uoisuad g9 gy O palatipnqun issaty

UoNISod 13N W saduey;) pue sasuadxy
"$aNUIAY JO STUWANRS 01 uoimsod 1du ut 3Turyd JO UDNBI[IDU0ILY

(Aouadiyap) sniding

SINUIASI

Junesado A papuny 51502 [BI0],

pred )5353)0)
59s5uadxa fuyesado-uoN,

DANBNSIAWPE YO
$93] Bunipny
$23) Sununaddy
19481
Guuien yeig
el
sigauaq afuL{
saflem pue saue[es
sasuadxa [esaual pue 3ANRLSIUILPY

59214098 Butpraoad 40 1503 1410
w2wdinba ajqipusdxa-uou jo wawade|day
$3SS0} UOHY2][0)
SIXBI JO N3 Ul JUBWARY
QDUEIMSUE
uoneiado pue 3duBUAUIREY
sampan
$3I1A19S UBUA ]
sujauaq afung
sadem pue sauees

231138 Fuiptacid jo 150y

sasuadxg

SanuaAal w:_umhhmruycoc Hunto
sanuaaal Junelado i
SIUAWISAAUL UO 18213IU|
sies§ Sunesado gNH
Sannn $S20X3]

{Eua Suifjang

$anUAY

(48]
(28]



Scheduie 11

HOUSING AUTHORITY OF THE BOROUGH OF UIGHLANDS
SCHEDULE OF THE AUTHORITY'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
PUBLIC EMPLOYEES' RETIREMENT SYSTEM
[.AST TEN FISCAL YIARS

2016 2015 2014
Authority's proportion of the net pension liability
(asset) 0.00267% 0.00233% 0.00274%
Authority's proportionate sharc of the net
pension liability (assct) S 599,470 $ 436,9%5 $ 523,787
Authority's covered-employee payrol $ 126,674 $ 120,702 $ 181.398
Authority's proportionate share of the net
pension liability (assct) as a pereentage of it
covered-employee payroll 473.24% 362.04% 288.75%
Plan fiduciary nct position as a percentage of
the total pension liability 47.93% 52.08% 48.72%

*+This schednle is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is compiled
governments should present information tor those years for which information is available.



Schedule TH

HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
SCHEDULE OF AUTHORITY CONTRIBUTIONS
PUBLIC EMPLOYEES' RETIREMENT SYSTEM

LLAST TEN FISCAL YEARS

2016 2015 2014
Contractually required contribution $ 22959 $  19.241 $ 20,650
Contributions in refation to the
contractually required contribution 22,959 19,241 20,650
Contribution deficiency (excess) $ - $ - $ -
Authority's covered-employcee payrol $ 126,674 S 120,702 $ 181,398
Contributions as a percentage of covered-
employee payroll 18.12% 15.94% 11.38%

**This schedule is presented to illustrate the requirement to show information tor 10 years. However, until a full 10-
year trend is compiled. governments should present information for those years for which information is available.
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HOUSING AUTHORITY OF THE BOROUGH OF HIGHLANDS
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
June 30,2016 and 2015

Public Emplovees' Retirement System (PERS)

Basis of Presentation. The amounts presented in the Schedules were prepared in accordance with ULS. gencrally
accepted accounting principles. The numbers were derived in a report provided by KPMG dated April 14, 2016. The
full report is available by the State of New Jersey. Division of Pension and Benefits. Such preparation requires
management of PERS to make a number of estimates and assumptions relating to the reported amounts. Due to the
inherent nature of these estimates. actual results could differ trom those estimates.

Changes of benefit (erms. The vesting and benefit provisions arc set by N.J.S.A. 43:15A. PERS provides
retirement, death and disability benefits. All benefits vest after ten years of service. except for medical benefits,
which vest after 23 ycears of service or under the disability provisions of PERS.

Changes of assumptions. Mortality rates were based on the RP-2000 Combined Ilcalthy Male and Female
Mortality Tables (scthack | year for males and females) for service retirement and beneficiaries of former members
with adjustments for mortality improvements from the base year of 2012 based on Projection Scale AA, The RP-
2000 Disabled Mortality Tables (sctback 3 years for males and setback | year for females) are used to value disabled
retirees. The actuarial assumptions used in the July I, 2014 valuation were based on the results of an actuarial
experience study for the period July 1. 2008 to June 30, 2011. It is likely that future experience will not exactly
conform to thesc assumptions. To the extent that actual experience deviates from these assumptions. the emerging
liabilities may be higher or lower than anticipated. The more the experience deviates. the larger the impact on future
financial statements.



Schedule IV

Housing Authority of the Borough of Highlands
Financial Data Schedules
For the Year Ended June 30, 2016

Accounts Receivable - HUD Other Projects

Accounts Receivable - Other Government

Accounts Receivable - Miscellaneous

Accounts Receivable - Tenants $15.977
126 1 Allowance for Doubtful Accounts -Tenants : -$3,196

1128 1 Allowance for Doubtful Accounts - Fraud

1 129 Accrued Interest Receivabie

Investments - Restricted for Payment of Current Liability
Prepaid Expenses and Other Assets

Inventeries

' 143.1 Allowance for Obsolete Inventories

! 144 Inter Program Due From
145 Assets Held for Sale
50 Total Current Assets




Schedule IV

{continued)
Housing Authority of the Borough of Highlands
Financial Data Schedules
For the Year Ended June 30,2016
. Total

Total Non-Current Assets

$2,722,908

Deferred Outflow of Resources $132131

Current Portion of Long-term Debt - Operating Borrowings H

Gther Current Liabilities .
Accrued Liabihities - Other $27.629 H
Inter Program - Due To :

Loan Liabihty - Current i

Total Current Liabilities : $199.076 H

Long-term Debt, Net of Current - Capital Projects/Morigage Revenue $325.000 :

: 352 Long-ferm Debt, Net of Current - Operating Borrowings

E 354 Accrued Compensated Absences - Non Current

[ oan | iabitity - Non Current

Total Liabilities



Schedule IV
{continued)
lousing Authority of the Borough of Ilighlands
Financial Data Schedules
For the Year Ended June 30, 2016

: Total :
. 400 Deferred Inflow of Resources $63,220 H
e e L e R R R e LR R E ARtk A bbbl et b el .{
508 4 Net Investment in Capital Assets $2.367.9086
1 5114 Restricted Net Position :
1 512 4 Unrestricted Net Position $159.213 ‘

600 Total Liabilities, Deferred Infiows of Resources and Equity - Net 83,713,887 H
| T L R L T T A 2




Schedule IV
(continued}

Housing Authority of the Borough of Highlands
Financial Data Schedules
For the Year Ended June 30, 2016

: 70730 Book Keeping Fee

: 70740 Front Line Service Fee

Proceeds from Disposition of Assets Held for Sale

: 171370 Cost of Sale of Assets
:'7'1'366"F'r'alfé'R'éééJe'r}'"""""""""""""""""""""""""m
171500 Other Revenue T $12.004
171600 Gan or Loss on Sale of Capital Assets 3T
172000 Investment Income - Restricted o amTTTT :
5'7'6666'?61;?Eé&éﬁﬁémm“""“"mm"m"""mm“"m"""""""'75'1'6'7%'.526""’5
191100 Administrative Salaries T $107.792
191200 Auditing Fees TR 663
191300 Management Fee TR $42,447
151310 Book 'ie'ééah'g' Fee A :

.............

inistrative .

.o vm

amee

91810 Allocated Overhead B
. 91900 Other $26.947 H
.............................................................................................. 1
1 91000 Total Operating - Administrative $305.242 :

40



Schedule IV
{continued)

Housing Authority of the Borough of Highlands
Financial Data Schedules
For the Year Ended June 30, 2016
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Schedule IV

{continued}
Housing Authority of the Borough of Highlands
Financial Data Schedules
For the Year Ended June 30, 2016
2 T Total :
196200 Other General Expenses T T :
196210 Compensated Absences T T s10ar T
196300 Payments in Lieu of Taxes 7 R ¥ WA
66400 Bad debt - Tenant Rents T T Sseer
196500 Bad debt - Mortgages I

1 96600 Bad debt - Other

97700 Debt Principal Payment - Governmental Funds

. 97800 Dwelling Units Rent Expense
190000 Total Expenses $1,237.274




Schedule IV
{continued)
Housing Authority of the Borough of Highlands
Financial Data Schedules
For the Year Ended June 30, 2016

+ 10020 Operating transfer Out

10040 Operating Transfers from/to Component Unit

Proceeds from Notes, l.cans and Bonds

safaeals

e vateenk
3
.
.
.
.
.
.
'
.
'
.
'
’
.
.
'
.
r

.o

Required Annual Debt Principal Payments $30,000 M

Beginning Equity $3,079,005

Administrative Fee Equity

davabhanloaabandenabanla

................................................................................. e inecant
. .
. .
D L R L T e p——
.
N
.
H
i
Leasehold {mprovements Purchases
............................................................................ 2
Infrastructure Purchases .

CFFP Debt Service Payments :

Replacement Housing Factor Funds
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